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Abstract
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Investment (FDI) is one of the important strategies of the current new development pattern. In
this context, how can Henan Province better attract FDI with its resources? The study of this prob-
lem is not only the discussion of the effectiveness of external circulation, but also the verification
of the transformation of policy opening into institutional opening. This study conducts an empiri-
cal test based on the time series data of Henan Province from 1985 to 2021 with Eviews 10.0 soft-
ware. The results show that: (1) According to the unit root test, the first-order difference of each
variable is a stationary sequence. (2) According to the error correction model, economic potential,
urban industrial structure and labor cost have positive effects on FDI inflow in Henan Province in
the short term. (3) According to the Granger causality analysis, economic potential and investment
environment are significant factors for attracting FDI in Henan Province. (4) Impulse response
analysis shows that, in the long run, the impact of FDI on independent variables in Henan Province
tends to be stable approximately in the 20th period. Therefore, it is necessary to optimize the
layout of industrial structure, inspire the potential of economic development, perfect the institu-
tional construction of investment and attach importance to the human capital system for realizing
high-quality FDI inflow into Henan under the dual-cycle pattern.
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Figure 1. Framework diagram of FDI influencing factors
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Table 1. Descriptive statistics

1 fEAMgt

A P A& ¥IfE PRl ZE e/ ME I ON|
Y S BRI I A R S (5 ) 37 13.305 2.732 7.414 16.443
X1 HEH AR 5 RA(TT) 37 15.295 1.907 12.028 18.223
X2 A5 GDP 13 (%) 37 14.162 7.766 1 34
X3 k= 5 GDP Lt H (%) 37 46.378 5.818 36 56
X4 B TSP38 T (o) 37 9.2465 1.372 6.927 11.224
X5 BRI B H 5 GDP HE (%) 37 12.486 4,032 7 19
X6 AW FE(ABRPF T A R) 37 0.8415 0.607 0.233 1.626

VE: %45 BT Eviews 10.0 58K
5. SLIEE R
5.1. #EEMET

JEL Eviews 10.0 F {437 B/ —IRIETSH, R-squared 4 0.961884, Adjusted R-squared Ay 0.954261,
AR T 1, VBRI BRI AR B . (HARYE % 2 iTLLE H, A LNXL. X5 s B0 5%01) & 3
MR, HARRERA R, SRR AT o 5 .

Table 2. Model estimation and results

2. HRUEITES

Coefficient Std. Error t-Statistic Prob.
LNX1 1.099131 0.498986 2.202728 0.0354
X2 -0.002826 0.018851 -0.149896 0.8818
X3 0.049042 0.030014 1.633963 0.1127
LNX4 0.73067 0.736132 0.99258 0.3289
X5 —0.203356 0.069739 —2.915953 0.0067
X6 0.00605 0.646115 0.009363 0.9926
C —9.962817 2.333363 —4.269724 0.0002

VE: %45 BT Eviews 10.0 58K
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Table 3. Results of the unit root test
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t-Statistic B M FHE BEN 45
D(LNY) -5.984634 -3.6329 1% Pz
D(LNX1) —5.455315 —3.639407 1% Ffa
D(X2) —5.765283 —2.632688 1% Fha
D(X3) —3.334819 —3.212361 10% T
D(LNX4) —3.374903 —2.948404 5% T
D(X5) 0.610912 -3.22923 10% Pz
D(X6) -5.580141 -2.632688 1% Pz

Ve %A R YEN Eviews 10.0 58,
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Table 4. Results of the co-integration test
4. EKINER

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.”
None” 0.942683 97.21153 46.23142 0.0000
At most 1" 0.840035 62.3152 40.07757 0.0000
At most 2" 0.688168 39.61985 33.87687 0.0093
At most 3 0.516753 24.72575 27.58434 0.1113
At most 4" 0.501442 23.66523 21.13162 0.0215
At most 5 0.274219 10.89723 14.2646 0.1594
At most 6" 0.206539 7.865935 3.841466 0.0050

VE: %45 Bl Eviews 10.0 58 4%
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Figure 2. Per capita GDP of Henan Province from 1985 to 2021 (per 10,000 yuan)
[El 2. jATRIE 1985~2021 ££ A¥J GDP (A 7T)
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Figure 3. FDI in Henan Province from 1985 to 2021 (per 100 million yuan)
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Table 5. Results of the Granger causality test
5. B=AERKWER

Null Hypothesis: F-Statistic Prob.
DLNX1 does not Granger Cause DLNY 2.59845 0.1168
DLNY does not Granger Cause DLNX1 0.00062 0.9802
DX2 does not Granger Cause DLNY 7.08694 0.0120
DLNY does not Granger Cause DX2 0.01047 0.9191
DX3 does not Granger Cause DLNY 2.25934 0.1426
DLNY does not Granger Cause DX3 0.32555 0.5723
DLNX4 does not Granger Cause DLNY 0.01409 0.9063
DLNY does not Granger Cause DLNX4 1.31560 0.2599
DX5 does not Granger Cause DLNY 7.33907 0.0107
DLNY does not Granger Cause DX5 0.00289 0.9574
DX6 does not Granger Cause DLNY 0.07985 0.7793
DLNY does not Granger Cause DX6 0.00236 0.9616
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Response of DX5 to DLNY Response of DX6 to DLNY
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Figure 4. Results of the impulse response
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