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Abstract

The outline of the 14th Five Year Plan clearly mentions that we should adhere to innovation dri-
ven development and shape new development advantages. China is paying more and more atten-
tion to the prominent position of capital market in the development of real economy such as ser-
vice manufacturing. Based on the above background, the relationship between innovation invest-
ment and the cost of equity capital in manufacturing enterprises has become a current research
hotspot. This paper takes the data of A-share manufacturing listed companies in Shanghai and
Shenzhen from 2015 to 2020 as the research sample, empirically analyzes the relationship be-
tween innovation investment and equity capital cost of manufacturing listed companies, and in-
troduces two variables, enterprise age and average age of senior executives, to examine the im-
pact of enterprise age and average age of senior executives on the relationship between innova-
tion investment and equity capital cost. The results show that there is a negative correlation be-
tween innovation investment and the cost of equity capital. Further research finds that: the age of
enterprises negatively regulates the relationship between innovation investment and the cost of
equity capital. The age of senior executives positively regulates the negative relationship between
innovation investment and the cost of equity capital.

Keywords

Innovation Investment, Enterprise Age, Average Age of Senior Executives, Cost of Equity Capital

Copyright © 2022 by author(s) and Hans Publishers Inc.
This work is licensed under the Creative Commons Attribution International License (CC BY 4.0).
http://creativecommons.org/licenses/by/4.0/

1. 518

SR URTR AR T HRELSF R KR E AR, KIS “ RIS B
RTH” X EESER, EIRLRR] DU WA SRR, e meRA AU IERME. A,
2021 FBUF TARR S i R R QIR BB A e, s STtV BOR BB RE 71, 5838 BHL BB A HIN L],
EAL IR A PINELIER 7% UL L FRANBEET =07 . EREHEA AT RS
FESEARZE T b ORFFHIEL U SRR S, BUBIRTHESG ™ . HlE WA SR B R, i A
A AR GUE A AR R ER, il A AR G R SR T A% 0o 5 4 ) AU 475 88 A e ) =250

AV AHHE SR EE G . BN AN VR e S o X B A AR R e (1 b Ak T 5
WA TR S RO AR A, B KT B S AR R 07 s AT R E, AV IE U Bl T Ah
PSRN BB T AE B AR BT 2 R b b iy A m) i E R By 5, JCHGRREE AT I
KL, ARG BN AL RS SR AL BT & S0 RF . DAL, WF T A ] PR AR R B A T b Bl
b AV BT R RE 7S BRI A A ? R AW T — DN EHE N

A SCHRT T4k BUHT BB 5 BB A BRA R R HIRT T, B TR “FH M EHCR, B2 W
R PR AR . AR BAT SR M LR T A LR R SRR A RA K R mE . PR
3 BERE AN Aol B8 AR BRAT N2 15 M A Ml B B B R KU R B B8 5 AR ORI R R R 7 &
AL GNRBAR A EAA? SIFBEHEEE N RRPHFEIERI BRI, H L e E 2 e
K, 2 b5 SR AT N E E R, B AT I S, BAh, @ idxt L
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ESCERAOARER, FRATRIL, BRI T D i £ b 22 56 R 7 A 40 36 %ot B3 15 % 5 PR 8 AR Jli A o 2R A
Wi o DRLM AR 76 0T (35 AN N Ak B IR0 IR A FE R, R A b A 8 1 T 1) A 1 o 86 [ i 3 M
ARG TS R AR AR S &R B R

FT ERELE, ASCLLITE A Bk BT A 7 2015~2020 E BRI FREA, SHIER 6 ik
A M B 3 5 % Ko AL AS AR BRI, IR N R T A Ml A4 R 1 ST S AR K R A 5 AR R T RN
DL o b b A b )3 88 8 o PO AR S AN 5 ) ) A AT 9

2. XEREImSHFRRIL
2.1. BIFTH A RN B A R A BRI

I N AP SCERI BRI, [ P AE 70 38 R T8 AL BB 43 B 0o IR 8 A4 Jli A 5 el 2 5 2 IR
BN G BAL A A R BT, RIS AR AR 22 500 70 B A MV iF R $5 N 8 R 5
BORARMARA AR R, PRI Z B PR A 84 . Lambert 55(2007) [L]#F 73 K
PGS ) SR B A R AR L& RN, 23RS AR T, 2R S R R A e T #5958
NI REA AR A b F IR AR B o VET-45(2017) [2]386 78 1B 45 B4 £ 55 06 BB T A FR N 5 %8 S i A it AT sz
WEHT, S5HRM, TR R BN B BRI, RIS I R BN 2 SR Al B A AR P A
F et (2018) [ A /MR BT A RHERFEA, RIT TR RGN TE A 0, 15 7 2R
Mg, BIARFERBNGBRBUR A MA R E A 5 LRGP, I AH %5 AUz A
FRA R IR R, BRI IRTESE, SAMAS . $LWI(2016) [4]. xI#HE (2018) [S]IHF 71 45 R Bow
BB HA R, 2FEHEARA A, 1R Z .

TERPHT RN 5t R, EABDHHERIESN, BB, WiE05w% ) A b 2L,
RAEZ O TeF B, AR RS S) B A A5 KGR ALEYE, I BLATHR 1 SR ™ %
HRH= e B2, RIS IREIRS T I A, SREGE G+ IR H, Xl i) 56 5 0 08 il ER 1Y)
B o A R RIS ) IR AR R R A R R R A, DRI TR Z WU, 2 PR
TR ER AR, EBUE AR AT LA . ST LR br, ARSCHH W R 5o ik :

H1: QU SR A A R AACR R, BRI HR T E, BAL T A A A

2.2. A EFRANEETLHIFRENFTEHASRNAFBREN X R FHFTHIER

oG, AR BRI BT S BB A A R o ARV AT A P B A D Al — IR I FE R Y
B, 22 B AEAMAMEE R IXCERK . HUERGO E (2004) [6]WF 7R, AR Il iy
B, AP as AR AN, SEINSIEE G WIS RV [, SR R flk (5 T R AT B AR
Ve, XY BURA SRR RE R BRI IUH , QUi miE kKRN R T, 2l
T BTG A b I R T A% o S S AR S PR RIS, (R A 430 5 R B EL T LG S AR A M, 4R
PR P EOR IR, SRR BIA A LT, MRS T AEFMSF TR0 A, R KK 4l
SEUA TGN, fliG Al EZRAR, W BN QHE s A R BRI, Wi f A S
e FRIBE AT, BWHH EREE R EQH B R al, Bk, Al a5 558 T BRI AL B A
A WUk, AR U R

H2: AV AR 7R 5 GRS SR B A A R 2, R AR RS I, GRS A B A
JRAS B SRR R G 2 S 2 S -

W A E TR QU IS S BB A AR . AFRERPT BN E K T AR, £
PHEW T BT RERAFEZ S . — ok, =R E BRI A R 5 TR B B AR, B, Xt
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TR BB AT E MR R BRGSOk, SRR A B T DU AR DA 1 AR LS
SEA AT Al A e (O B B RS, RV AR AE — e FE S bt W] DU W B 1 RS AR AR A, AE R
R B TR AR /N R R 3, AT DAAT BT AL B 5 B R o R A U, e st ALk B %
POE SN BRI REAT, IRAT R E 2 LA s, EAF i R R B A F R, B E X TR
HRIBERISAT B AER E LT B, PR T EOR MR R, AR A AT PR AIR . Xk, AR T
R :

H3: - T ERES IE R I 15 QB 0 BB AR R R, Bl - PR R, BUBi R 5
JEAL B A A R AR 9% 5 2 S 25 1 i

3. ARt
3.1, HERIEE

ALk HF 2015~2020 IR A gl b A w VN FREA, Bl FEOR B ER AR E, N
TR B AN SE B & TS B MEAIUER I, AR DL JE AT B b B BBk ST *ST M
PT biinal; SIBREHRAFAES R IIFEAR; XA SRR HAT 19%R1 99%/K-F L II48 BAbHE . ARG
5606 2% 1+ & 2k A4 IR «

32. TR

1) HAE

AR SO AR R DAAE SCHROC T IR BT AR il AR & (1) SR, Her B3k (2012) [7]x0f L9t 1 FHui 5
JEERUBE AR AR T SRS, B PEG B R B A BUAL I B AU AL . A SR PEG BRI AL
PARRA . BRI EARNE 1.

2) A% E

DA SR A 18 2 A L BT 4% % B4R b S A RS SE RN B . R S R B L
RS H A . A SO S B RN (2020) [8] M, SEEUIE & SCH -5 243 E I IR EL AR A BB B 1)
i 2 hw

3) IR

ASCHI NN AR A PR R R R, AR SR EN S B AR B 2
BRSPS R AR S S BN R P S i

4) AR

FRAE DA SCHR, SCAME %80 kil (2019) [Q1RIRF7TREAY, VIR, FEkRE ). KIRRE
BAIRE ST EBUERT . AR . B BBl E ot &, FEXT AR EAT AT T 8. BRI 1.

Table 1. Variable definition table
=1 TEENER

H A T TE
coc _ NEPS; €S,
WA & JERLE A A coc Po

Horr,  p, o HATIHIAR BRI eps, AT eps, 43l 4&oR
A PR IR AR SR — SR 7 S8 1) B i 2
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Continued
fFEAS BB R RD A AR S S IE RN
. Ab AR i EAge Log (B E4EM — i AR EliER)
IR s Tage BT\ B TR
i b RS SIZE A RS S I= P TR
¥ e AT BN 5 B 7= A AR R L AR
IR GRO (%ﬂk%)@iiﬂi%q%’)ﬁi\i;ﬁ%iﬁg&ﬁ%ifﬁlﬁl,ﬁﬁé%%ﬁ)/%ik
kil ROA R L5 R B AR A LA
el & PR STA R, EE AL, JEEE AR 0
JECR A v HERF H— RIRZRFRI %
BB YTO B A T
il > Ind REAAS R, 2012 AT 2
EHE . Year R AU
33. BERENL

N T o BT 3R IR i3 b _E T 2 ] R BB A B A AR, AR Al S A i AR IR R
ARG ENAMEFE R, WRiE IR ARG, @ALan F EEAA.
N T GBI TR B AL B A A IS0, 5L T REAY(1):
COC, =a,+a,RD, +a, Y. Controls, + > Ind + ) Year+¢, (1)
N T 2GRNV AR XS QB B BT 5 AT A A SR SRR, AL TR (2):
COC, =a, +a,RD, +a,EAge, +a,Rd, *EAge, +a, > Controls, +>"Ind + " Year+¢, 1i%(2)
N T H SRV B RO QIR 08 5 A BT A A R RAIRE R, JEAL TR (3):
COC, = RD. TAQe, RD, *TAge, Controls.
it aO +a1 it +a2 gelt +a3 it gelt + axz ontro Sn 1:%@(3)
+>.Ind + > Year+¢,
PA_EAR . Controls AAFRFEHIAL S, 70 alfe M. FEcae ). KRS ARSI PR
AU SRR AE: 1 RRE | MR t TR t MEE.

4. SCEREEE
4.1, MRMGT

% 2 AT T B AR IR PE SR T b4 B IR T 2015~2020 4E 5606 4% 3% [E ik E il
LIME & DR BRI O, B AARESLIR .

MGG RS, BMREAS R T, AT A BUA(COC) I~ 1E y 0.104, fx K{E N 0.217,
5 /IME A 0.029, 2 B3 il i kb T 2 B B R 9% AR (1) 22 S LUK B AR 507 1, Ak BT 4% 55 (RD)
BIME R 4.802, e KAE N 23.19, fe/MEY 0.0900, 1% 3 BB E il b7 2 7 BF % 1K 2 5 H ek,
A TR BB R B R EMN . WA E LA, SERIE N 2.845, trifEzN 0301, &
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Table 2. Descriptive statistics of variables

2. WEmMARMRIT

variable N mean sd min p25 p50 p75 max
RD 5606 4.802 3.817 0.0900 2.740 3.950 5.720 23.19
cocC 5606 0.104 0.0360 0.0290 0.0790 0.101 0.125 0.217
EAge 5606 2.845 0.301 2.079 2.639 2.890 3.045 3.466
T Age 5606 47.59 3.533 38.55 45.20 47.63 50.09 55.38
SIZE 5606 22.43 1.151 20.35 21.61 22.29 23.09 25.86
AT 5606 0.634 0.331 0.156 0.413 0.567 0.769 2.127
GRO 5606 0.193 0.317 —0.361 0.0180 0.132 0.293 1.830
ROA 5606 0.0600 0.0540 —-0.118 0.0260 0.0550 0.0900 0.224
STA 5606 0.282 0.450 0 0 0 1 1
HERF 5606 33.73 13.53 10.12 23.17 32.06 42.33 70.04
YTO 5606 4.036 2.728 0.557 1.965 3.322 5.416 12.99
4.2. HXMETHR

ASCAE AT Pearson AH 5% 28 o M iZhs: 36 B8 #5 B3 6F AN B2 A AR (RS, [R] I S A6 7R v ) 2 2 AR oy
HHEAT T 0 (LR 3). QUFr BB SR B A A R EO 18, HAEId 7 19000 2 2 VAT 656
RIYIBIHHR 5 BB A A Z AR 3 R ROR R, WP IRIE 1A SCRIEE — M, 1IX oA TF 3

R U ] VA B B8 At
Table 3. Correlation analysis
52 3. HEEM S
coc RD EAge TAge SIZE AT GRO ROA STA HERF YTO
coc 1
RD -0.065"" 1
EAge  0.037"" -0.122"" 1
TAge -0.045"" -0.101"" 0.215™ 1
SIZE 0.089™  -0.237"" 0232  0.266™ 1
AT 0.099™  -0.341™ 0.110™  0.075"  0.176™ 1
GRO  0.059™ 0.013  -0.099™" -0.091"" -0.024"  0.046™" 1
ROA 0.01 -0.006 -0.019 -0.004 -0.129™ 01777 0233 1
STA  -0.096"" -0.137"" 0.275™  0.339™  0406™ 0133 -0.102"" -0.157"" 1
HERF  -0.074™ -0.109""  0.002 0.070™  0.138™  0156™  -0.017  0.131™  0.158™ 1
YTO  -0.122"" 0.083™ —-0.055"" -0.102"" -0.247"" -0.080"" -0.015 -0.169"" 0016  —0.250"" 1
VE: TN T BIRORAE 10%. 5%R1 1% 5 E EAKCE iR,
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4.3. B35 #T

1) GBS BB AS A (1 2 HE A U3 7 B

T AFIR TR BET S A B A A R R EE R, o B A 45 R (1) N BOA 42 AT W AT A4 £ (B )3 25
R BIAZER Q) ER T EAR ARIERAT WA BIEZE R B EE R () A2 147 ML A B4 43 1) (B U 45 2R
[ =1 225 R () B A AT RS S 1) T AR R0 o ER IETVA 25 SR (L) B E1 VA 45 SR (4) T, 4% 7 AT I ADAE Ay
ZJE, BB S A B A A 1 [ R B E R, TR AR PE SN . MBI 45 SR (4) T A
B, GRS AU AR AR [ U5 R HON-0.000543, 1E 1%KL R, RH1E Ak R # B
5B B A A R 2 MU IC R, b A BUFT BB KT IR i A BT A A 2 31 52 25 (1 PG
TER, MR H1 43 35 00E

Table 4. Benchmark regression results of innovation investment on cost of equity capital

4. BIFR BT ARAN R A A Y EEEALER

1) 2 ) 4)
VARIABLES coc coc coc coc
-0.000266" —0.000529"" -0.000283" -0.000543""
RD (-2.021) (-4.191) (-1.932) (-3.867)
0.00321"" 0.00313™" 0.00323"" 0.00316™"
SIZE (6.785) (6.862) (6.647) (6.747)
0.0108™" 0.00766™" 0.0101™" 0.00729™"
AT (7.014) (5.213) (6.070) (4.620)
0.00527"" 0.00526™" 0.00430"" 0.00449™"
GRO (3.494) (3.602) (2.855) (3.088)
-0.0208™ -0.0272"" -0.0190™ -0.0275™"
ROA
(-2.234) (-3.054) (-1.982) (-3.013)
-0.0108™" -0.0104™" -0.00945™" -0.00889""
STA (-9.297) (-9.413) (-7.921) (-7.834)
-0.000290"" -0.000202"" -0.000256™" -0.000173""
HERF
(-7.972) (-5.797) (-7.009) (-4.964)
-0.00152"" -3.31e-05 -0.00172™" -0.000201
Yo (-8.223) (-0.164) (-9.218) (-0.986)
BN No Yes No Yes
ATk 3R No No Yes Yes
Constant 0.0453™" 0.0294™" 0.0423™ 0.0267"
(4.129) (2.739) (3.603) (2.330)
Observations 5606 5606 5606 5606
R-squared 0.059 0.155 0.091 0.186
r2_a 0.0574 0.153 0.0849 0.180
F 43.65 79.00 15.86 31.70

t-statistics in parentheses; ""p < 0.01, “p < 0.05, ‘p < 0.1.
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2) A A I R AU R T R

7 5 RN A L, SIS AFR RS PER PR AR, S5 T A aER e
SIS AR B BT 4% B 5 R A AR O &R R 5

BATE RIS 7 AR X GR35 5 AU B A AR R AR, 3310025 R an Bl A 45 5(5) i
N, BT I R E0N-0.00286, 7E 5%HIK TR EE A, A ER S0 K R I R BN
0.000833, 7£ 5%I17KF N E NIE, RN AFEES 5 A 815 QR 5 5 IR A AR A R, /)
AV AE RS, BRI G BT S A S A AR ARG OR &R, (B H2 15 3 5HIE

BEAN, FRATERTES T P35 AR R AR 4% 55 5 AL AR AR O R ATE R, 43 2045 R an (=5
ZER(6)FT, QT REON-0.00515, 7E 1%MKF R EE NG, mE FEER 50055 5 A8 Rl
1 %2 %5-0.000121, 7E 1%M/KF N RFENIE, R mE PR m A QT 5 5 BB A A I 6
FHOROR R, RIS PIEidim, QU st 5 oAU B AR OA (1 SR DG OC Rk, B8 H3 45 B 5HIE .

Table 5. Moderating effects of enterprise age and average age of senior executives
5. A FIR S E T FR AT

(5) (6)
VARIABLES coc coc
-0.00286"" -0.00515""
RD
(-2.563) (-3.220)
-0.00444"
EAge
(-1.771)
0.000833™
RD*EAge
(2.091)
0.000143
TAge
(0.677)
-0.000121""
RD*TAge
(-3.577)
0.00317" 0.00331™"
SIZE
(6.750) (7.053)
0.00738™" 0.00732™"
AT
(4.669) (4.647)
0.00451"" 0.00426™"
GRO
(3.090) (2.929)
-0.0278™" -0.0264™"
ROA
(-3.043) (—2.895)
-0.00861"" -0.00817""
STA
(-7.383) (-6.968)
-0.000178™" -0.000178™"
HERF
(-5.080) (-5.111)
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—0.000201 —0.000229
YTO
(-0.985) (-1.125)
A RO Yes Yes
AT RS Yes Yes
0.0388™" 0.0163
Constant
(2.966) (1.119)
Observations 5606 5606
R-squared 0.186 0.189
r2_a 0.180 0.183
F 30.31 30.86

t-statistics in parentheses; ""p < 0.01, “p < 0.05, ‘p < 0.1.

44, REMERE

N T DRIES R R @k, TR AR AR E Y RD_w,  RIWEA RN G852 B X J L
{6, SRR ARR(—) ER AT EA . % 6 JEoR 7 EIASER, RD_w IR RE 8, S8k 1 JHER A

gE AR
Table 6. Robustness test
Fz 6. FREMRIE
1)
VARIABLES coc
-0.00111"™
RD_w
(-1.988)
0.00310"
SIZE
(4.880)
0.00813™"
AT
(5.186)
0.00557""
GRO
(3.818)
-0.0193™
ROA
(—2.095)
-0.000208™"
HERF
(-5.964)
-0.000410™
YTO
(-2.013)
0.0459™
Constant
(4.323)
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Continued
Observations 5606
Ind FE YES
Year FE YES
R-squared 0.175
r2_a 0.169
F 30.29

t-statistics in parentheses; "p < 0.01, “p < 0.05, ‘p < 0.1.

5. R 5EE

A303E A E il _E 1 Ak 2015~2020 4 (5, SRUEZHTIEIT T QBB 5 BB A A K A
FAHEE T A AR A e T AR B P AR M . TR 1) BRIl b2 =] GET B
SBBURA A R AART KR B BIH BTN E , MR B A BA . Ak i BB A i 2 A
AEIFEAMEIETE, 2L RO F IR EEF B MIRAKYL, X BOR GIHE s BT & B
B, B BRSOV RRAI A AR Ak SE S S 55 0, TR B AL KIA SR I BOAR & I
BORE AT, DORAGHE 2 FUaE, B B A A BRI 2) Al A i G v R BB
B GRAEARA R FA R K R TR, FRBORF L BT B EBUR, (EQEIRE)
RN ST, Hl&EL A AGEIIA I EAE, R ET RIS S, TR EIEE
W, N THREHERM S, FRA ARG R I A B 3 e SR Qi s sh L, 85 i H5E
B &9, MRIEESABEE, SRR AT AR BRR AL S8R5 SRR, i A
BEA, AR AR R, R R T IR A, DAIRAS S s, T B B A
JEAFEAR . 3) AR 1 ) U T HT SR S IR B A A I A G R . K e 2 B B T LU
i UME & TARZ I M A R T Al R R B SRE,  AITTRE Aol B8 £5 58 XU HoAT SEn Rl (A, (2
5 FE Al B 5 BRI ST AR KU 5 T AR I RGN TR R, S RAT 00 (N B R e S 4 1
EEAIH IS, B AR SR B A R ORIl I, R AR, SRR E S E
RV, BRI BT A A

WRIGA SR T 518, FATI A HNE A BUR 558 AR & g UK, (R LBty ok (i 2t RE 9%
HRIE P R RS, R0 IR IR R AT T e S R A A, TR, RS IRBIRE 5F,
FE GG A B AR RN, TSR, EMEOREIE, WG 0ES . HIKk, ik
X BT BB 5 AL B A A U IR AR T IR, A7 0 BB AR IS ORI Al T Rt Xt 1 ) 1
B, RIS L RUE AR SR BOR BT . AN, AV RE LR, mE RN ALK A
HRBAE, Bk, A AE R RIS, RIS RIS B EEE DA
LM R

AICATRERI QIR S AR e S, AR BRI, H AT O GUE B R K AL 2 R T AERIE R BT
s AR b, O AL QTR BB I 2 B JE R FURD D, HUSE 2 SR A el B £ B Al B
SO E LR A b Al B 5 B B A AN IR AR W D, AR R R T X
GURA I L. 3=, DA NG I, W T0 A A 4 A e S 3 AR R 0T A BT e i 5 i
BURA AR R MW, A Bl AT T, Nz iRt — € s % . A RAAERNALZ
AeAET s AL AET BB S br B — I RE AR STAUR T A 43I B8 5 58 B B8 AR A 1R 52

=

=
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