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Abstract

This paper selects A-share manufacturing listed companies in Shanghai and Shenzhen from 2016
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to 2020 as samples, studies the relationship between the quality of internal control and enterprise
cost stickiness through empirical analysis, and due to the unique economic system environment of
our country, further tests the moderating effect of property rights on the relationship between the
two, so as to further explore whether there are great differences between the quality of internal
control and cost stickiness under different property rights. The results show that: there is a signif-
icant negative correlation between the quality of internal control and cost stickiness. The higher
the quality of internal control is, the better it can supervise and restrain the motivation and op-
portunity of earnings management, and improve the ability of enterprises to deal with risks so
that managers can invest resources according to the actual situation, thus effectively restraining
the cost stickiness. This situation is more prominent in state-owned enterprises. This study not
only verifies the importance of internal control in enterprise management, but also provides some
suggestions for enterprises with different property rights.
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1. 518

P28 (A B RS R DA BS540 B 7 BT A5 LR b 55 B AN B8 T 2 TR A7 AE 2R PR AR Ok 2, B 2 B L
FSEMARLM AR, HEW A HERZRREE . (AR FEEE T, BT 88 EH LR
Lo W EEABE I, 555 5 2% 2 [ 5 R R AR s 2l i e LU il 224k . Anderson [1]E#AERT FT Al AR
B I AN UL 9 P “ORG kR AE, BRI 55T I B A Do B/ Tl 55 AL TR 9% A B8 =
R S A AN A [2] 8 7038 W i T Sk AR A A ™ S AR 8, B2 AE AT B ROR BN A AR AN B S A
it AR H AR SRR AT 2 B B AR M i de KA I FL b, TN Jai) ol 5% ARG P, AN T4l i
KIA T o TR R LLA T P AR A D — Mo R B T B, e ) 20 A8 L2 (AT DR SR e o A B35 M
AR IR ARER pp R 8, BRAR AL A A A [3]e JRIE Py A il B i Sn s T+ — e =rh & LA,

AT AND 238 AN R £ FEAF 90 9 3 4 45 9 FEDRG TR 2 AT 00 R - BB IE 25 (2013) N B3 B RIAT N A
W90 R B B I8 R B L2 3G I 2 FRG 1, 7E BEARB AR AL R e e B35, [RIET A =] vE BEALE BT LA
HI NI EFISIHL, AR 9% FRGPE[4] . MROs S5 (2012) AR FE AR g FEE AT 9 P 38 4% 1) %o L g 2
W 50 B0 PN 3554 o) T DA 8 BRI AR S A B O ARER A . KR 5 /N R BAREE A [5]. 4 5 R &%
(2010)HR AR FE P A 1) Ji BV ARE R 2028, DAIR TR 7 A 5042 1) o OB Ao A R e A ) 4 ) P S B S, A 9 45
SR P s 4 T S AR AR B AR AR BT SR G AR (6] 1A S 18 B3R E R (1 2 55 i
FERES, WM BT — & Z A R Bk, ARSCER 2016~2020 4 A B LT A F AT R
W FCFE U TR AR ) 5 2 R R

2. XGRS HRMR
2.1. AEMEHIRES BN
DAL P A L O U AR I IR, BERS R T R bR 7], B
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EWARMERBRB], EREWEM AR ATR . TSRO ORI R 4 5 N B A B T S 8
R SL ARG S A R AR, IR XU ALty (R [R] i a BEL 2 B AT A B AL, )3 ROt 22 Al 3%
FRGYE[O]o R G B0 pY A 2 ) (A5 A Ml RO 8 BRZ AOAT N SEINIE Y, 8 B2 P AR XA o R SR8 52 3 il )
B, I HA b 8 2K AR S BN, RAR KRR b el E R TR 5 ) B BRI 5l
MLEHLZ, SR RIRAPEE A, E AP BRI S S KAl H FR . AL, P AR 23 5E 3 B
Al R I VR A 7 2 T Sl R R RE I B B XU, A Il PN T R AT B RS P R A oA, 2 T i
Al g RS 2 T R R SRR LA ER AN B BRI A B I S o R S A B ol AR R R R
HAAE HIROLRCBE, T v P9 ) R TR R ) i T v R KRS, I e e BRI S A B
T, ARV ERACKIRIE, TS BEURVR B [10] DKot Ailbd e in i oy 84 il A5 45 22 B AT N S s
BIAE,  — 5 mOROR G 1 St B AT AR, 55— Oy B AR Al B e S A B, AREE AR
RORBEAC, MTIZEAR T 2 FRGPE . Al LB Frd ik 1:
H1: P o i 5 2 ARG 1 2 2 25 UM SR R A

22. MR, ABEHRIRESRAMY

R4 S B2 ) AR Ak 7 D9 LA ik SR A ol T A folk i SE BRIz O B 5K 578 A
W T L 2 7] B PR VEAT 9 A 9 AR ) 2 3 B0 ARSI G i 2 R A, T ol 3 A Al 9 AR A
HPEIRBOY™ ., Rk FEAT Al () 9% FPRG VAR BE v AR B Al [11] 0 Aol (5 26 B 95 SEELRIE
KA, TBEE [ 56 BLAR R ANG BERE DR BERE A R, (AT Aol R S B 5 R A3 A AT g 4o Hh 7K
07 BUR IR T 10 oA s B bR, insE BN . BeEs R 15 SiAh, B kR IR LA
HH HBUFETT AT EEESBUNE CRRT@EE, AR PRBCEBUER ML R, RIbEA 4
b2 SR B Py A A ) ) BE PR e, I HL i I [ 5 R A B N B R EOR S ANEA LA T AR A
Al B 6 PR A5 5 2 UV Y < SRR T 9 AR AR A

BT BT, ASCANEAMVAZESEHT ARG ZEAM, LR NE T E
RS  TAREA s[RI f T Aol 75 22 06 (R Bt oo oA B2 il i 8, 1 A ik
MIBE e RE, B, FEA A A R R s T AR E A k. J AR s 2:

H2: SAREA MVAREE, A S ] 57 525 B PR 1 2 18] AR 7R 5% 5 2R 18 AT Aol A S 82 3%

3. Biswigit
3.1 RARRSHERR

TR BT T P B T S S RGP OC R, AR SCIEET | 2016~2020 AEIR A I ETTA ]
VENREAR, FEFEI AR F i DUR AR DURIEZ 0T 78 LSS I RE - BIBR T 7E 2020 4 K LUE BTl
kb BB AR A Al HIBR G BT A HIFR ST KA RATEH 12,730 AMEA AL
TR T, ARSCARE SRR VEFRRR 0 E IO BB TR . B B 3 FH A s DA S UM B 2ok B B 3R %
B s S A R A BT B AR AR () SRR B 1k e R ) ¢ BT AR SRR R, AR AR b EE it
TR Statal6 HEAT STUEZ AT, 55 5 B 0 SR AR EE HEAT 19%48 72 AR 3 DA B R AR o {3 i 1 22

32. WELE

1) MPREARE . ASCRAREAZ Ry P AR P i, JH A 4 ) R P 2 ) A £ v i 2 )
WP TR ECR TR, HOWHBRAR R Z MRS IR, A SO NI HR Bod AT 0 Bk b 2.
2) WREAR R ASCHRRACEN AR E, T S ADR VRS SR A SR ok AL, BRI ARSI L

TR
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T O T S5 AT A R PR B SR TR AR DU B B T AR R AR SR HOR [ R
3) MR AT B ATALRL . B AR M AR 2% ARG P A P i A & [12],
HAEWAR 1,

Table 1. Variable definition
=1l TEENX

A R AR B A e L
B P AR 2 LnSGA REWE RS LSRR ILE, AR
Wik R BN ME  LnS-Cost REWERH L LSRN ILE, FIR AR
R AALME  LnA-Cost RN E FEEER AN, HEE X
PR 4 i ICQ e AR P2 A s i e AT B
po— AR D, P CEBIRNE T t— L BB L, BIEL 0
PR SOE EA Ak 1, FIE 0
NN S LnSales FUETEWSWANS t— 1 BRI, FRECE R0
WA S Al BBEFEIEN RN
Pl AR RIS ROS ERIZAVEIEN AN
i LEV SRS R LU A
33. ERENL

ONPRTT A B4 8] o g RS iolk S DR PR RS2, SRR 1, USRS IE{B ¥ HL 52 L. A, 5
PR 2 A R AT S5 o 2 2 A DAL BRAIE B 8 H2.

SGA,
—=f,+F,.Ln
SGA ., bothi Salles; , ,

it

Sales; , Sales

Sales; ,
+ 4,0, xLn ’

+ fB;,Decdummy x Ln
it-1 Sa € it-1

7 10 Sales
+> BEconvar,;, +> B,D; xLn
m=5 . n=8 ' Sale

Ln Lt

«ICQ+ ,1CQ

it

x EconVar, . + > industry + )" year + ¢,

it-1

o, SGA ERE | R AVAES t IR A9 A, I8RO N A 2 S B L Ak i B
IR 7y, DRI SCIE 7C 0 2 DR 8 E B2 B R R 1E  Sales; 24850 | RAMLAE S I (19 327500
G Dy AN T BRI B B R34 2o BRSO B AZAR IR B, BIEDLS N RS I 1%, 2
FEINB1 %5 B, + By o S BNV Il I 5 AT AR AR P, BUED SN R0 D 1%, 2% B> (B, + B, )%
A B SN SR i FH T8 i 32 K T8 M SN 2 I 9 P A/ Wi FEE R 35 BT b A7 £ 2 R 8

L%, B, NT O 19, FL B, /i) dl 0 9 PR RG P K [13]. ﬂsoi,len{Sia'es“ JxICQi‘y%ﬁﬁ*ﬁ

PR P B4R ) ot B ) A BT, e B A s o 0T B FRG PR . AR B, et B BT AR KL B, M IE,
ELIENA R E I 2 VR, U2 B P 4 ) o A 5 2 ARG PR B 3 AR G, AN AR R AR ¥ 1 AL .
>industry . > year I FRRFATI B AL B SEEENL R, & FRFEHIRZEDL

4, SRS
4.1, R MG MEX AT
1) #idtEgit
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AR 2 W LUR B, BN AL FE AR A 0.135, X UEHTE MU\ Sk 1 K, SR iR
E AN /IME 73 1.202 F1-0.611, $EBH 1117 A &) Z IHENIRN ARG Z2 00, A el g NIE A
BN, WA AN E AL T R BRIRAS: A4 A B 9 A i AR AL Fe bR B 0.0512, THIANE
R AR RIKE S A TN, B T AR TR AR S B R F A R AR M 43 S 0.0652
A1 0.0312, %% FH AR AR AR B I3 /N T8 N T AL PR AR 348, R AT DA AR Ak i AN K 3A
iR, BN IR ks S5 L 9k AR 4. Dy, AI¥ME N 0.235, BEHHTE il A & A7 1E 23.5%
AN R B, T 76.5% M ML NHE I, BERA Lk A BT A R A E SR RIER RN, 4
MV A P R 1ICQ M 6.482, KA N 6.696, HR/MEN 5.775, iZBAR U BIEIRE B A 1)
PR 42 ) o ke R A, ARV AT ZE BE . BE PR SRUBTER AIME DN 0.408, HK{EH 0.85, f/MEN
0.06, i M b 1i7 2w 18] B 7 SR e 38 K 22 S O, WO 98 AT A s DA 118 i b 7 97 e 8 1 55 IR, 5 4 IR
Fhh, BT AR M AE S AME S 2.358, mON{H L 10.66, IMi/MES 0.42, BB BT AR ST
KRG & A

Table 2. Descriptive statistics of variables
=2 TERAMGITR

A Obs Mean Std.Dev Min Max
LnSGA 12,730 0.0512 0.257 -0.672 0.975
LnS-Cost 12,730 0.0652 0.392 —1.453 1.454
LnA-Cost 12,730 0.0312 0.293 -0.970 0.915
LnSales 12,730 0.135 0.258 -0.611 1.202
1ICQ 12,730 6.482 0.125 5.775 6.696
D, 12,730 0.235 0.424 0 1
LEV 12,730 0.408 0.190 0.0600 0.850
Al 12,730 2.358 1.693 0.420 10.66
ROS 12,730 0.106 0.0922 0 0.480

ME 3 A EA e SIEEA MR, EA M AE WS TR 416y 0.0995, E[E
A AN E SN AR A FE AR f 418 9 0.153, itk w] iR B Al SN AR A KT T A ik N384k
Ko AT Al 5 A A A Ml ACRR A B ) 5 A b (P 20 0 6.488 55 6.480, X AE—ERRSE LR LA
LN e R R o VA= il v G =i | 2 AR 1 9 S P I o o 2 R A S B | 4
P A S 2 i S e DA RRUAR M 7 6] A PRI R 56 P s B B o TR il 0 8 2l I AR AL AR B 2 {E 9 0.0298,
AR EA A ROHSE 2 AR A FE bR {E Oy 0.0616, UEHIAREA i IRt T E A Aolks 534k, EA
A B AT R BEIIE Y 2.492, AR Al i B A SR LI DY 2.293, Ui W AT il () BE A AR SR
r T AREAA . R A BUERIEAR R, B LA B AR A DY 48%, AREAT Ak B R
N 37.3%, Ut EA A I S ALAT GRS RNAZIE RV 55 5 4 E KU

2) MRNEISHT

# A 2 [A]f) Pearson Ak R EANHE 4 From o R4 4 W] LURBUENINAR (LS5 bR 5457 2% FH A AL 1
PRITAIOR R ECN 0.546 FLAE 1% R E A, B2 AR S RN B 38 IEAOGR &R, iz4h R
IG5 b SEPrt OLEAREIE ;858 S AR AR AR S A TSR . N T Fediadn 545 2 AR LR
BERFBOMRKLR, KR ESHERARNIEREEZEMACKR, WL EbE LI #HEF
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IR BRI, V2 A S B N 53 A A R R B O AR A T A
KEAKCN 0.124, HAE 1%KL B 5 A IS PTA A2 518 % REOR DU A £ 804/0 T 0.8,
PRIk, ASE 2 (8] A EAE 2 B AR Al

Table 3. Descriptive statistics under different property rights
3. NEFRMER TRt gt 3=

. Obs Mean  Std.Dev Min Max Obs Mean  Std.Dev Min Max
e T I
LnSGA 8549 0.0616  0.268  -0.672  0.975 4181 0.0298  0.231  -0.672  0.975
LnS-Cost 8549 0.0806  0.389  -1.453  1.454 4181 0.0335 0396  -1.453  1.454
LnA-Cost 8549 0.0367 0.309 —-0.970 0.915 4181 0.0198 0.255 —-0.970 0.915
LnSales 8549 0.153 0.263  -0.611 1.202 4181 0.0995 0245 -0.611  1.202
ICQ 8549 6.480 0.119 5.775 6.696 4181 6.488 0.136 5.775 6.696
D;, 8549 0.220 0.414 0 1 4181 0.264 0.441 0 1
LEV 8549 0.373 0.178 0.0600 0.850 4181 0.480 0.193 0.0600 0.850
Al 8549 2.293 1.517 0.420 10.66 4181 2.492 1.998 0.420 10.66
ROS 8549 0.114 0.0918 0 0.480 4181 0.0888 0.0906 0 0.480
Table 4. Pearson correlation structure analysis
5% 4. Pearson fHX ML
V1 V2 V3 V4 V5 V6 V7 \:] V9
V1: LnSGA 1
V2:LnS-Cost  0.666*** 1
V3:LnA-Cost  0.791*** 0.224*** 1
V4:LnSales ~ 0.546***  0.467***  0.390*** 1
V5:1CQ 0.124*** 0.100*** 0.093*** 0.193*** 1
V6: Al —0.018**  —0.040***  0.0100  —0.149***  —0.108*** 1
V7: ROS 0.091*** 0.053*** 0.066*** 0.053*** 0.104*** 0.382%** 1
V8: LEV 0.053***  0.023***  0.074***  0.073%**  0.035%**  —0.020**  —0.405*** 1
Vo: D, —0.303***  —0.2093***  —(0.183*** —0.615%**  —0.240%**  0.180***  —-0.044***  —0.043** 1
4.2. BEVASZHT

1) PR i ol FEDRG M A IR0 43 A

%5 NNEAE TR A SR S R RS AR . A S AR R R AT S IR, TR
AR B, 0.584, BEEAUON ik 1%, 2R B2 3600 0.584%, Tfi f,5-0.0686, H. B 5 8,3
CE A, YO B URNTE D> 19%0S, 4% 2% A B2 98> 0.5154% (0.584%~0.0686%), Pt iiE
BT bl A ] AR TE RS R, 1AM HIUREL B, 9 0.054, HAE 1%/K-FRE, UL NHEHR
T, A S HDR MR, T B 5 2 P S A B R A T 1 B, R N IERL,  [RIREIER] T
PR A S HDRE M R Y, DRI DABSAIE AR R 1 BROL. T L/ B 9 AR 540 5 2 R ASE L 1y [e]
HGE SRR, RA GRS B, RECEI BB MRS, 150 B P 4% ) 32 B ol b i A B 2
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IR, TOAREH B S, DRI, AR SCRT DAAS H 2% P 4 1 42 ) 2 PR DR U0 4] 95 P AG 2 (1
HZ

Table 5. Regression analysis of internal control quality and cost stickiness
= 5. NEMEHIRE S BAMEREIS

Variables SGA S-Cost A-Cost
Constant 0.370** 0.405 0.615***
(2.08) (1.23) (2.89)
LnSales 0.584*** 0.713*** 0.493***
(35.64) (25.22) (27.95)
D,, x LnSales ~0.0686%** —0.0433%** —0.117%**
(0.23) (0.41) (0.14)
D, x LnSales x ICQ 0.054%** 0.164 0.043%**
(-0.32) (-0.46) (-0.33)
ICQ —0.013 —0.031 —0.055**
(-0.57) (-0.76) (-2.06)
Al 0.025*** 0.024*** 0.023***
(5.12) (3.14) (4.67)
ROS 0.149*** -0.171* 0.321***
(2.78) (-1.82) (5.13)
LEV 0.012 -0.032 0.070*
(0.34) (-0.50) (1.73)
D,, x LnSales x Al —0.002*** 0.002*** —0.002***
(-5.96) (3.78) (-6.28)
D,, x LnSales x ROS 0.029*** 0.018* 0.035***
(6.08) (1.72) (7.48)
D,, x LnSales x LEV —0.279** -0.369* —0.002
(-2.27) (-1.69) (-0.02)
R-squared 0.420 0.353 0.398
industry FE YES YES YES
Year FE YES YES YES
r2_a 0.419 0.352 0.397
F 163.4 9491 125.6
Observations 12,730 12,730 12,730

Robust t-statistics in parentheses, *** p < 0.01, ** p < 0.05, *p < 0.1.

2) FERCHEJTUR AR 1 5T R 5 2 ARG M OC AR 10 B UE 23

A S IR P AU TR i 25 126 U A BT W REASHEAT 23 AL T 00 ) EAT A E A 1) 5T 5 2 R M Y
[FH, %6 NILEASITER, SR MARER MR B8 0.647, B, 5-0.107, L EYN R4
1%, B8 %% H T 0.54%; EA 4N B4 0.655, B, 8-0.225, VEEHAENMVIKN T 1%, 855 o G
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0.43%, HPARREBOYEZE, 1285 RUWI TR Ak 107 AUE B9 ] A7 AE 2 RPREVEIL B . A il 7Hip
AT E T A A B G E  EE, HAREE At R, TR SR AT B A Al i 3 S AL
A4 AR 0T B TR SR A ROR Ak B TSI B B A5, AT Al P B Y AN H I
Lo N ok APREVE, TIAERE 6 ORI, B LK) B, REUNTIEEA AL, EIE 7 A ATA A 3
FRYEILRAE B A SR 4. 51 B S S EEA L g, 8RR, ME—ARETIEEA
MV By RECFA R, DPIAS DUIE B Py 42 1 i B 0] 3% DR PR A4 4 FHAE A b BN B2, 56
UE TR B 2 JOT.

Table 6. Regression results of enterprises with different property rights

% 6. FRFER R L HEITER

Variables LA Al A 1l
Constant 0.540** 0.152
(2.05) (0.66)
LnSales 0.647*** 0.655***
(18.36) (15.56)
D,, x LnSales —-0.107** —0.225%**
(1.12) (—3.43)
D,, x LnSales x ICQ 0.268 0.523%**
(-1.29) (2.88)
ICQ -0.010 -0.023
(-0.31) (-0.75)
Al 0.015%** 0.010**
(3.02) (2.07)
ROS 0.106* 0.351***
(1.67) (3.51)
LEV 0.022* 0.139*
(0.44) (1.37)
D,, x LnSales x Al 0.006** —0.019***
(2.02) (-2.67)
D,, x LnSales x ROS 0.041 0.619**
(1.33) (2.50)
D,, x LnSales x LEV —0.698%** 0.373
(—4.06) (1.63)
R-squared 0.489 0.433
industry FE YES YES
Year FE YES YES
r2_a 0.487 0.429
F 100.3 26.92
Observations 8,549 4,181

Robust t-statistics in parentheses, *** p < 0.01, ** p <0.05, *p <0.1.
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5 REMEE

H T T AR SO S B0 9% S B A XA 65 B AV B Lo ORI, T SCRA 9% AL 358 0 1) 3 AT E L
JRA, PRI AR S U BRAS RAS S0 MR (ARG A P, T B i s — TR PAY 42 ) i B 1CQ1 AR P bl
JRESR bR AT R B R SS, AR IR T 7 B

Table 7. Robustness test results

F 7. REMARNER

Variables FirA Ak LA Al A Al
Constant —0.109 —0.326*** 0.256**
(-1.10) (-2.60) (2.34)
LnSales 0.974*** 0.956*** 1.006***
(85.53) (60.44) (74.56)
D,, x LnSales —0.147**=* -0.062** —0.118***
(0.67) (0.83) (-0.18)
D, x LnSales x ICQ 0.062*** 0.014** 0.027***
(-0.78) (-0.95) (0.28)
1ICQ1 0.009* 0.0447*** 0.023**
(0.88) (2.64) (-1.67)
Al 0.007*** 0.009** 0.002
(2.58) (2.41) (0.58)
ROS —0.588*** —0.594*** —0.579***
(—11.43) (-9.23) (-7.39)
LEV —0.044 0.008 —0.133**
(-1.57) (0.24) (-2.50)
D,, x LnSales x Al —0.001*** —0.002*** —0.008***
(-6.56) (-5.07) (-3.01)
D, x LnSales x ROS 0.004 0.008 0.040
(0.95) (1.31) (0.41)
D,, x LnSales x LEV 0.304*** 0.521*** 0.031
(2.69) (2.97) (0.24)
R-squared 0.854 0.843 0.878
industry FE YES YES YES
Year FE YES YES YES
r2_a 0.854 0.842 0.877
F 728.4
Observations 8,932 5,845 3,087

Robust t-statistics in parentheses, *** p < 0.01, ** p <0.05, *p < 0.1.
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ERA L, B, N, AFEHS 2 R I S BIUREL B, WIE, REIIE 1%/KF LR, W
BH A VA AE B FORG 14 L A 4 1) o3 B0t 2 FORG PR B AR, B e Sl ot 2 5 2 FRG 14 2 fRE OGOk
R, WUERY L o BARSCRT @ AR E T R @ AR G . 4k, B Mk S AEEA W B, RE H
J9-0.118 F1-0.062 Hifd it | R F AL, AN —F WA IR L, BN IE, HEA MR EMEK
P T AREAA AR, RIHARIAL 2 B RSZ R Ul B AR SO AR A I A A 5

6. &t

AL 2016~2020 FLFlE] A i B AR EdE, mdx NEsEmmE . AR S R I =
Z AN DR ARSI, AT STUE S b 15 A SR DT A S S RGP 2 A LR SR R B R
R HTA P s o R e o Al % RS M B R A B A R A R . ARSI R
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