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Abstract

The Civil Code provides for non-recourse factoring, which is essentially the sale of claims, and re-
course factoring, which is the assignment of security for claims. The Civil Code adopts the rule that
registration takes precedence over notice in resolving the issue of subordination among factors,
and the rule of proportional division of claims in the case of unregistered and unnotified factoring,
of which notice as an antagonistic element will increase the burden of the debtor and should be
deleted, and the rule of proportional division of claims is similar to the rule of proportional satis-
faction of claims for unregistered movable mortgages, which should only be applied to factoring
with recourse with security attributes. On the issue of creditor subordination between the factor
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and the pledgee of the receivables and the cedant, a distinction is made between non-recourse
factoring and recourse factoring, which are treated separately.
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