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Abstract

The focus of reform in Chinese personal income tax exemption has been to raise the Exemption
Amount and perfect the Over Progressive Tax Rate, but not yet reform on the tax unit. This paper
compares the advantages and disadvantages of two different tax unit models, which take individ-
ual and family as the tax unit respectively, discusses the urgency and feasibility of the reform of
taxation model in our country’s current situation, and analyzes the barriers and their counter-
measures to pursue the family tax unit.
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