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Abstract

The financial fraud of listed companies can lead to the loss of trust from investors, causing signifi-
cant impact and harm to the company and even society. Based on the punishment cases imposed by
the China Securities Regulatory Commission and its dispatched agencies on biopharmaceutical en-
terprises from 2020 to 2022, this article selects nine representative biopharmaceutical enterpris-
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es as the research objects. Through summarizing their specific illegal situations, three different types
of financial fraud are identified. Based on GONE theory, the motives for financial fraud in biophar-
maceutical enterprises are analyzed from four dimensions: greed, opportunity, need, and exposure.
The regulatory countermeasures from three levels of regulatory authorities, internal and external
audit agencies are proposed, in order to have a positive impact on the identification of fraudulent
behavior by regulatory agencies.
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Table 1. Fraudulent means and abnormal characteristics of inflating monetary funds
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Table 2. Fraudulent means and abnormal characteristics of related party funds occupation (fictional transactions)
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Table 3. Fraudulent means and abnormal characteristics of related party funds occupation (non-fictional transactions)
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