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Abstract

More and more people have joined the ranks of investors after China’s reform and opening up. Fi-
nancial statements can reflect the financial status, operating results and other information of
listed companies, which are very important to investors, but this requires information disclosure
with truthfulness. As China’s financial market continues to expand, non-ethical events in company
operations occur frequently. This paper analyzes the motives and means during the financial
fraud of Feilo Audio based on the fraud triangle theory and uses the case study method to research
and analyze Feilo Audio. The purpose is to promote companies to face up to their problems and
reduce the occurrence of fraud.
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Figure 1. Fraud triangle theory diagram
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Table 1. Fraud event flow
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Table 2. Feilo Audio fraud case penalty
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