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Abstract

As an early automobile brand in China, Great Wall Motors has always been in the leading position
in sales of traditional models. At this stage, we are studying the current situation of increasing
revenue but not increasing profits in the strategic transformation of Great Wall Motor Company
driven by dual carbon. This article takes Great Wall Motor Co., Ltd. (referred to as Great Wall Motor)
as the research object, and uses the DuPont analysis method and DCF model to analyze and verify
Great Wall Motor. First, we describe the current situation of Great Wall Motors increasing revenue
but not profits and then analyze the reasons using DuPont factors. Then we use the DCF model valu-
ation to calculate the development and operation of Great Wall Motors and predict the cash flow in
the next four years, and convert the cash flow into the current value. It is found that the evaluation
result of Great Wall Motors under the DCF model is less than the current market value. The cur-
rent market value is overvalued, and investors are more optimistic about its future value.
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Figure 1. 2023 mid-term report of Great Wall Motor increasing revenue but not profit
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Figure 2. Net cash flow data from operations, investments, and financing from 2020 to 2023
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Figure 3. Great Wall Motor’s 2020~2023 interim report sales gross profit margin, net sales profit margin,
and return on net assets chart
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Table 1. Great Wall Motors market turnover rate
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Figure 4. Great Wall Motor’s 2020~2023 interim report total asset turnover rate, accounts receivable turno-
ver rate, and inventory turnover rate chart
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Table 2. Great Wall Motors equity multiplier
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WA TET ) bk iR, H ROE EIBR AN KR ERG —E SR, FUIATEEC T FAT Ik
A E] L E 1) ROE E -5 KIRVR AT A0 bE, AT DUTE AT b 20 BT R 30IR 28 1 Sl [a) AN B L S VUL

MIES FHRTDAE tH, KIRVRZE R 5 2R RIS RS FRERESS, 2021 4F 6 H~2022 4
6 H, KI/A 41 ROE /& - EL s, it KR R BT R EF I AT R e, {H 2023 4F- 6 H A1 FEAKE] 1 2.10%,
Wi TEIX AN B] B A lh AR R PRIE B A A F A E g, HERRE T R I, KIRAE ST, EEREZ
KRG I B o AV 2% B FHOROR IS N, AR S ik, 4k, KIIRZE B 2018 458 B h:
O, R, oA A, B 2022 4TI AT W I A AR A A A5 R i R R
TR, BEEMASRRAC, IBCETHRI S S ET AL S AR AT . T EEE I Y ROE {E7E 2021 4%
HTIBZE—EH LT RSB EKINRSE, T 2023 4 6 H RiA 2 9.36%, LU v i MEER 8 T K
TRAE, H e TR R AR SE BB BRIV ZE T 3 3e 4 A% SR I K84k, Ak b dii4e 5 iy, o
REJRIR AT Ak 2 —

KIRIZZE20204F HHHR~2023E PR B 72 B R . SISO A i =R
IR E
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) ./.\13.81\-
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Figure 5. ROE comparison between Great Wall Motors and Biya from 2022 interim report to 2023 interim
report

5. 2022 F£HR~2023 F£FRKHEIRFE L T @AY ROE LEER

Table 3. ROE numerical decomposition of Great Wall Motors and BYD
52 3. KR FEMEL @A ROE BE SR

B R ISS ARk B ok K
KRR AR KR4 AR KIRIR % =]
2020 FEH R 3.19% 3.94% 33.86% 30.44% 2.24 2.94
2021 4 5.70% 1.99% 44.79% 43.22% 2.64 2.50
2022 EH R 9.00% 2.61% 36.09% 52.95% 2.69 3.26
2023 ik 1.95% 4.40% 37.68% 55.52% 2.95 4,53

B kIs . [R5 5 AR bR .
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e 3, M 2023 SERIFIRE ML E RIS AT LU, KA E 2 s, I rite. Aol
BRI REN, BMIRMIR RN BN B B2, AR5, 7 S BROIMEL s, DL 3R
KA EAR, TG00 b BN AR PR R B 75 22 58 2 M BT RN, A b B 5818 n, Il Bl 1 2022
IR A B R RN, BB R T RS AL, AR A IR AR, A AR AT
MO S5 ALAT, PRI ALAT KAz ROE. T FE Pt B4 A7 BR 2 =] i) 53 P i i 2 ) LT — BL7E BT,
NE AR BB R AR ARG S — 2. Ul R BT AR
EHHRNS, AERRERIM S IAR. AR ISR L, SHIVEAAL, KIRERB RS, hit
AL, IR P AR R 55 KUSEAR T I, L R OR A el s b 52 21U 55 Rl 1 2 /) - EE T

6.2.1. KR FSHLI B & RAEWARSEE

—ROkL, RBKIRER R REY, 2023 FiF IR R WK, MM SIREERKRE, ©
ML PRI R R PR A 2.07%. FHJRE, BB E M SR RIR TS 1.95%, HIGICR
BRI R FE, NSRRI AL AR b [A] p K B3 N & 2 A B 2, 1 A RN A% 5L
1ELTFE, EN A KRG, 1R 2 AR 05 13.63 127C.

M 6 Y, KIS 45 A0 BV 3 (R ATE A $5NAE 2021 SR IER B TR ik, (H AR T 3%, 2020 4£~2023
I A B RN R EFES, KR EA R S R, 2022 4F H KRR 4
bei i L Wi A ®] 1.51%, 2021 4FH AR 2023 AFH AR A | 5 HAIT, AHZEZ) 0.3%. 5 RITE TR
IRZEH 2018 SEA TR K IR B AEIRIR A, WbVt [ 2012 FBCK H GRS TR R BRI 4,
RN AR 2%, PREFE BRI KOARZS . AL 2021 SR 3ART, AHE T8 A TRB AR B L
W, KIRTEEHR BN RTS8, KA ERRERER BB, HEShHE. B “BK
B BRIk, KIREEFREESISEA YA RN, BT M EEEHANSE B, R
WG Tz, BE BB BRIk, KRR THEAT I R ST R, B A E BT
KAWL, AR 0 T v et kIR . BEE, KIWRETRBRARIR, AR 7K
WIRZEAE BT REIR T KR AR R RGBT REVRYA 4 IR B Bt Tk 44 00
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Figure 6. The proportion of R&D expenses in revenue of Great Wall Motors and BYD in the past four years
& 6. 1A POEACHR ZF FEL Tis i & 28 FA ZE U R B0 S EE B E
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2022 4% 2023 A A HIKITR G AN LE 3 O RIF A o PR ACRESE, AT LI dd YR R Y T AR A
KT A%, KA EBEREEERY, BRI HE 20K T, BT asEr Rl
B KR ERE TR G, (HEFR A LRI, R TRE, SECTEBCREFR.
6.2.2. KIHRFESH T EHERASBARSLE

M 7 B, KIBIR A AN L A B B 2020 4E R IT UG T 2200, BRI R A B RN —
BT, 2021 4F H I IRVA 2 AN b T A5 65 5 EEAH 2208 1.01%, 2020 4F-H 1 5 L AH 22 0.31%
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Figure 7. The proportion of sales expenses in revenue of Great Wall Motors and BYD in the past four years

& 7. IEPEEARYR Z R L T e £ £ 27 A ZE U\ R B0 o EE B3R B

FEFEE, KEWRERSE L2 T, s AR Z 2 BT 221 BT 38
JE IS JE A 55 9 5 MR I 2 P R o TSR AR 2020 A Fh YR B 1A R S, S e L
[ o ] AR AR, IR HLBIAL T g6, WEY . KIRBR RS DU R AR, DA RSRTHIME . FESE A L B
S, KIRRAHEN THEZ AN, O TR BT AHET, HnR T E AR R BN . A, 2021 4F E
FERIIR BRI 61.44 J1, (ERRE RS . IeRAE IR ITAR KR RE k. FLAH 65 2R T4
NIRRT G B R A, BT AER N B, SIS R PR .

BRI GAE 2023 b Srh B T IGICASE R R O, (BRIl T — 252 NS se s, o
HARAMERGK, KIAE LRI EAS] 518,796 5, b BILH KRR = MR 2] 72k
H ISR, FERREIRAIE AT TR A, BRAh, AMVAERRSN T T I AU TR S 1AM
HILF) 123,294 4, QT P SLHn o X AR BRI B AR 0 R SRS E T E PR AT .

7. K5 % DCF &8 E T
7.1, REIMEFRTTM

711 KISERHENERE
BRKIWIR L 4 FEPIRP R SHRESE, S8 E, I 2024~2027 R4k ARk H H
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e Ml EmIESR AL
T = EBLHTFTE x (1 Fr S BB ) + I [FIG I + SR 0 — B IS AR N — YA ;
PR = TCIR B WA + I 2 P
BB IN = sl BN — e sh s i ;
PEASCHRAR T SO M [ 5 527 TeTe 387 AR K B i Bl 8. FTAS B2 L 15%3E4T 1
Bo MRAERIMIR AR B iR . AR AR I e R D e, AT AR 2I15% 4.

Table 4. Great Wall Motor’s 2020~2023 midterm enterprise cash flow calculation data (100 million yuan)
4. KIS FE 2020~2023 AW &R ERIRAIZT)

2020 R 2021 R 2022 R 2023 £k
BBLETRE 14.40 41.68 61.69 18.41
BlE B LANE 12.24 35.43 52.44 15.65
#r1H 19.40 20.68 22.36 23.69
TTB = e 3.35 6.03 10.05 13.55
KA 2 P8 0.11 0.29 0.28 1.02
HrIHHg N 0.14 1.28 1.68 1.33
PN 0.76 2.86 4.01 4.24
REE= 742.86 1009.11 1141.45 1038.76
W 587.30 766.09 903.89 971.73
Bigggk 155.56 243.02 237.56 67.03
EZRA8m 1.38 87.46 -5.46 -170.53
BAXH 25.62 38.32 71.09 77.53
VIR LR -13.86 -86.21 -7.50 114.22

B Us . [FILENUM 55 5 AR s .

M ERATLLE Y, KRB0 A B A F7E 2020 4R LS G B R %, TR A 7] B BT A
i 86.08 1,75, BT KRG 266.25 147G, BT RISGRIURL BT AR K T S8, Ui B A R 7E4H
BRI, ZHBATAICEGE I, EM SRR mEIN i, EAEERER. 52 HHRIZTE 2022
iR & 2023 EH ik, I E RGBS, FIEK N 243.44% ., FR R IEIX —F
BN Ik 5 i B 57 A5 K I 5 EIUEHE BEARKE IN 2 -170.53 1270, B 2022 4R HfR1 2023 4 R )
FrE R R N, TR — R AT AF IR/ 33.07 1270, NATIKERIEIN 78.17 1270, Wi HIKIRR 45 1% B
WY, WEBORNAS, AT ED, R A T I 5 AR I RS, 3 e R E T
BEREAKT, T, B .

[F#E, B2 2020 4F Hh4~2021 A Al I G KR T FE AT 2022 4 ik ~2023 4F il Mk B3t
IR, sl ARSkRE R KSR, S EKRERREMN KRS 2IIEREKIESE, 4R
RN RIS B0, R AR T MU
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7.1.2. TSR ERKRAENNETRE
SR T A i 2 DA S AR AR, Al AR R B 43t mT AR 28 w0 i DU 4 (1 2R 4 38 U A5 H (55 5,
7% 6). FEUBIHIE A, KA BRZRINE 223, HEKBIR S 2020 4-~2023 4 1 5 W HE B2 7
BIEM G AN PR A% T 12.93%, THIgK R 12.77%, EFIHEAL D) 5.46%.
AR BRI = (1+ TG ) < (L- AR BRI ) x (1- BRI %) -1
=(1+12.77%)x (1+12.93%) x (1-5.46%) —1 = 20.40%

Table 5. Great Wall Motor market growth rate
F 5. KPISEMHGEKE

FE Ay 2020 FEHIR 2021 £k 2022 FE ik 2023 ik
iz K 2% ~13.14% 53.68% ~16.58% 1.22%
BHZRBR ([ L) 6.11% —6.11% 19.89% -8.32%

HAERIE:  [FIPEMY 55 % P38 br -

Table 6. Future cash flow forecast

6. RERIMERAN

(12 t) A b I
2023 114.22
2024 137.52
2025 165.58
2026 199.35
2027 240.02

7.2. IMENITE

2% BE B R BURN5 25 S5 4 LA B AR L (Y RRAS - A S T BRI BT 35 8 A AR (WACC) KA A HT B R «
WMI:EX&+EX&XQJU
v v

Re RN A A, RIFEHE#H FTERIGUR T % . N TR IX — 4845, FRATAT DU A Aolb i3 5 =i i
o RyMARERM S A . V=E+D FpnmhimME, Hd ENV R G RbEagmmte], e
WAL E; DIV RN GRlE S tsl, BT = ffige11]. TARERMIFIZ, IR 15%H R A4k
WA B A o o

N E A A, FATAT LR A CAPM #5244,

R, =R +B(R,~R)

FETHEE R, 3 R E GRS 2R A o R RN % Ry, DARFEREE it ik, U 2023 4
] 5 ST WA 2 26 1t 4R 11 10 4 W1 e 2 %8 [11] (2023 4F 6 H 30 H) 2.69% K954

Rm» EEL)E 300 4550, il BI3EAL LM H (2013 4E 6 H~2023 4 6 H )T 2 XS AR B 2 5.73%

R J P25 R AR e, HEAR A K-
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-1=5.73%

_ 1\(}/2023&6}%305??1%300#5;#& - 1{)/3842.45

201346 ] 28H /¥R 3004544 2200.64

B FE ) 2 BN AR T AT L) B SR T S 3 i, R4S (IR ] 415 21 2023 4 6 H 30
H IR ER M AR AR g ZE0H 1.00,

R4 CAPM RELALSRIHEL, AT LA AL I AR A R,y 5.73%, 5755 B AHL 2022 4K Bk Rl %
4.35%, FHARRIETERIL R RyA 3.70%, RIEKINITE 2023 FF i i 3 4l 8 %7~ 1842.23
.75, HifitEit 1218.64 1470, B ETH 623.60 1470, Fra iz 15%, MALLLZ N 33.85%, it
%K 66.15%, fx)afHH WACC = 4.02%.  Fr LA AN & it 4% A B 26 4.02% 1 55 H B4 I T A

7.3. HESER

S A ST G e BT TSR A0 A O, b AR T
HRR KR 4 2024~2027 4F [ B0 & T BRI RTTE B I09TILER 4.02%, %l R (B & 47
TN, S .
15 7 R, BT DS BRI 2 (Al A 667.36 1270, BEHIK RIS MO 26 X0de, AT L2
B AT 1AM S A g 84.95 121, AT
s g - AWM 667.36
R = e 84,95
KRR 2 2023 46 6 30 FIOTREHM R 24.87 T6/, LRI DCF BT (8 T (45 5 51
PSR A2 17.00 T8, A EOPME BT, DA AN B IR IR 2 i i e, A
AT ol R 0 A B

m

=7.86 T/ %

Table 7. Enterprise future value valuation results

F 7. BAlRFMEMBELSR

(12 7E) IR S L RAK B i
2023 114.22
2024 137.52 4,02% 0.9614 132.21
2025 165.58 4,02% 0.9242 153.03
2026 199.35 4.02% 0.8885 177.12
2027 240.02 4,02% 0.8541 205.00 667.36
8. &5t

AR SCEAEAI MRS DCF A B AR (1 38 Al _E 5 T IR R8I B R X — I R AT 7 A
B2 500 @ odr KIS B a5 . 0 R S LLEA J1IG H & LA AR SR 4l
(1 2278 R RIE 2% AU, R I A LV AE BT REDR Aol sk iy, FIEEUR, WONRREEK, SERi—
o R AL A A3 Wi 5 I 3d A B B AT DA IR A IR 2505 B 7 1) 278 R ), de R B A 5 4 ) 6
WS R R, R R 28 177 30BN 2023 AEENRON, (HAH S ECT 1§ RN RHE R,
KIRITZE I AR R AR o [F B 98— 2B B8 UE Al AR SR AME, 12 ] DCF AL K< 2E 2020 4F H iH~2023
e AR B  RE I T I E AL, AESE RN 7.86 ST/, /N 2023 4E 6 H 30 H I ZEANH 24.87 T/
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