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Abstract: With the rapid economic growth of many countries, FDI in service sector is the most striking and
accounts for over 60% of the total FDI in the world. FDI in service industry becomes more and more signifi-
cant in mainland China. This background has provided the practical basis for the writing of this paper. This
paper empirically analyzes the economic growth effects from FDI on the mainland China’s whole service in-
dustries and the typical service industries by cointegration analysis with the nearest 11 years’ data. The results
suggest that there is a long-term equilibrium relationship between the modern service industry FDI and the
modern service industry growth. However, the effects on different industries are various. Finally, the paper
takes up with some suggestions to develop the mainland China’s modern service industries by taking advan-

tage of FDI in service industries.
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Table 2. The regression results of OLS Equation (including the

constant term)
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Table 3. The regression results of OLS Equation (not including the
constant term)
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Table 5. The regression results of the relationship between the real
estate industry, scientific research and technology service industry
and the service industry FDI
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