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Abstract

The debate about the validity of the fluidity security contract accompanied the whole process of
drafting the “Civil Code”. After the “Civil Code” came into effect, the legal regulation of the fluidity
security contract broke through the consistent absolute prohibition, not only the expression of the
legal provisions changed, but also increased the priority of compensation. In the traditional view,
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the effectiveness of the fluidity security contract is contrary to that of the real right of security. The
legislation includes the fluidity security contract into the security system through the mild prohi-
bitionism, so as to balance the interests of both parties and save judicial resources. At the same
time, a fluidity security contract with liquidation obligations should also be allowed.
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