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Abstract

With the rapid development of China’s market economy, related transactions appear widely and
frequently in the transaction market because of its special position in the supply chain. On the one
hand, connected transactions can broaden financing channels, reduce transaction costs, optimize
resource allocation, etc., which is conducive to the development of the company. On the other hand,
related party transactions can also cause substantive inequality of transactions, thus infringing on
the interests of shareholders of the company, which is not conducive to the development of the
company. In the judicial practice of our country at the present stage, the problems caused by con-
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nected transactions emerge one after another, and the reason is that there is insufficient legal reg-
ulation on connected transactions in our country. This paper will start from a company related
party transaction damage liability dispute case, analyze the shortcomings of the current legal reg-
ulation of related party transactions in China, and combined with the Draft Amendment to Com-
pany Law (Third Reading), explore a better path to achieve the legal regulation of related party
transactions.
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