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Abstract: This paper researches the influence of the total amount of tradable shares on the average price of
tradable shares in China’s securities market. We choose the total amount of tradable shares for the explana-
tory variable and the average price of tradable shares for the explained variable. According to the relevant
theories and methods of econometrics, in order to research the influence, we establish econometric models by
using ways of long-term analysis and detail analysis. Our research shows that there is a long-term balance re-
lationship between these two variables. In the short-run, the total amount of tradable shares depresses the av-
erage price of tradable shares, and when the scale of the total amount of tradable shares becomes large, the
depression becomes more and more significant as the total amount of tradable shares grows.
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Figure 2. Fitted and actual data curve
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