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Abstract

Raising the level of rural residents’ consumption has important strategic significance to promote
the development of economy in Yunnan. This paper chooses the relevant data of Yunnan’s rural
residents’ consumption between 1991 and 2012, and uses principal component regression me-
thod to analyze the factors which influence the rural residents’ consumption. The results show
that the average net income of rural residents has significantly positive correlation relationship
with the rural residents’ consumption, the rural residents’ consumption is more sensitive to the
changes of CP], as well, the consumption structure of rural residents has significant negative cor-
relation relationship with the rural residents’ consumption.
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Table 1. The main structure of rural residents consumption in Yunnan

#1. ZEARNEBERAYIERNEES HkE

FE4 R IRAK AR RIEV % &S {E BIREE He

2008 49.59% 4.00% 24.91% 5.64% 15.86%
2009 48.21% 4.69% 22.03% 6.07% 18.99%
2010 47.21% 4.73% 23.71% 6.08% 18.27%
2011 47.10% 5.23% 22.77% 6.03% 18.88%
2012 45.61% 5.29% 23.05% 6.34% 19.72%
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Table 2. The rate of variance contribution of principal component

2. ERDFHETEE

ENS N REAR T7 22 RV TTHREE (%)
C1 2.955 73.875
Cc2 0.877 95.805
C3 0.167 99.974
C4 0.001 100

Table 3. The coefficient of principal component

=3 ERSRY
ENS N
C1 C2 C3 C4
ZAl 0.979 0.107 0.172 —0.022
ZCPI —0.420 0.907 0.017 —0.001
ZAG 0.979 0.130 0.154 0.023
ZEC —0.928 —-0.161 0.336 0.001

C1=0.570-ZAl —0.245-ZCPI +0.570- ZAG - 0.540- ZEC,
C2=0.114-7ZAl +0.969-ZCPI +0.139-ZAG -0.172- ZEC,
C3=0.422-7ZA1 —0.042-ZCPI +0.377-ZAG + 0.424 - ZEC,
C4=-0.696-ZAl —0.016-ZCPI +0.717- ZAG +0.030- ZEC.
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Table 4. Comparison of principle components regression models
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FEUIE (P 1H) F K6 AR? AIC
P 1)
c c1 c2 c3 Cc4 (
A (2) 0.000 0.000 0.003 0.000 0.9716 13.4765
1Y (3) 0.000 0.000 0.000 0.000 0.000 0.9900 12.4692
17 (4) 0.000 0.000 0.000 0.000 0.703 0.000 0.9895 12.5479
Table 5. Comparison of principle components regression and OLS regression
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