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Abstract

This paper inspects the effects of the cloud computing investment announcements on market per-
formance, using the data from 40 listed companies in China from 2010 to 2013. Our results indi-
cate that firms who release more cloud computing investment announcements have higher mar-
ket performance, and that announcements about completed projects are more positively received
than announcements about planned or in-progress projects. Firms which established the informa-
tional relationship with cloud computing have higher market performance, but the effect varies
due to market performance measure dimensions. This paper conducted the early research of the
effect of cloud computing investment announcements on market performance, which, to some ex-
tent, has a certain practical significance.
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Table 2. Single factor analysis of variance
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MV 1 85 0.06191 0.17171 0.01862 0.00000 0.70870 5.222 0.024
2 30 0.11481 0.18858 0.03443 0.00009 0.79756
3 42 0.13616 0.18892 0.02915 0.00033 1.00000
B 157 0.09188 0.18162 0.01449 0.00000 1.00000
TSR 1 85 —0.04772 0.34614 0.03754 —0.51335 0.62536 1.122 0.328
2 30 —0.11815 0.20385 0.03722 —0.49710 0.37279
3 42 —0.02431 0.22791 0.03517 —0.41277 0.88500
B 157 —0.04850 0.29520 0.02356 —0.51335 0.88500
SR 1 63 0.02621 0.01757 0.00221 0.00102 0.07792 1.081 0.301
2 21 0.02885 0.02190 0.00478 0.00124 0.06705
3 25 0.03083 0.02190 0.00438 0.00518 0.06948
B 109 0.02776 0.01940 0.00186 0.00102 0.07792

Table 3. Correlations among major variables
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Mean S.D 1 2 & 4 5) 6
MV 0.09188 0.18162 1
TSR —0.04850 0.29520 —0.044 1
SR 0.02778 0.01940 0.425™ -0.071 1
INF 0.08569 0.17204 0.170" -0.014 0.255™ 1
D 1.72 0.855 0.181" 0.051 0.100 0.267" 1
FP 0.30094 0.14095 0.217" 0.194" 0.349" -0.293" -0.158" 1

“p < 0.05; ~"p < 0.01; two-tailed tests. Variable has been normalized around mean of 0.
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Table 4. Variance inflation factor test
i 4. ST EREWKEFRIG

A VIF 1VIF
INF 1.104 0.905797101
D 1.057 0.946073794
FP 1.063 0.940733772
Mean VIF 1.075

Table 5. Linear-regression analysis on market performance
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AR 4 (@) (€)] ()]
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(2.198) (0.654). (2.398)
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(3.263) (-0.412) (2.064)

Fp 0.200™ 0.205™ 0.318™

(2.508) (2.461). (3.506)

R2 0.347 0.201 0.432

F 6.993 2.158 8.009

N 157 157 109

“p<0.1; "p<0.05 "p < 0.01; one-tailed tests. t are in parentheses.
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