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Abstract

Based on correlation analysis, unit root test and co-integration test, this paper empirically ana-
lyzes the price discovery function of China’s Cotton Futures Market. The result shows that the cot-
ton futures market initially has the price discovery function with the market having been estab-
lished nearly 10 years. However, the price forming needs to be further improved because of the
short developing history and little participation of domestic cotton related enterprises.
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Table 1. Primary data
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Figure 1. Changes of cotton price in futures market and cash market
from 2011 to 2013
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