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Abstract

According to economic theory, the rationality of different economic subjects should not be differ-
ent. But in real economic activities, the difference between economic subjects’ rationality is great.
In order to solve the problem, we definite the rationality according to classification and propose
the social rationality concept, namely pursuing the maximization of individual interests along the
collective maximization path. Collective maximum path is different from either Pareto path or
Hicks path. It is a path that when individual maximizes their benefits, the interests of one of the
collective increase without damaging anyone interests at least. The differences among rationality
of economic subjects are mainly differences of social rationality. Social rationality is not innate but
formed later, and it is the essential condition for good operation of market economy.
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