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Abstract

In the past forty years of reform and opening up, China’s economic development has been greatly
improved, the per capita disposable income has been greatly improved, and the per capita income
has entered the ranks of the middle-income countries. At the same time, the absolute poverty
population is decreasing and the level of urbanization is improving. However, the people do not
enjoy equal development results with the rapid economic growth in China. The gap between the
rich and the poor in China is still in a higher position. In recent years, the income gap between ur-
ban and rural areas in China has shown a great fluctuation, resulting in a series of social problems.
Conflicts of interest among all strata are constantly showing up, which is not conducive to the con-
struction of a harmonious society. This paper uses mathematical deduction and national panel
data to analyze the impact of urbanization level on urban-rural gap in China at the present stage,
which is based on the Theil index model. Using national time series data, the paper empirically
tests the relationship between urbanization level and urban and rural income gap and its internal
coordination mechanism; and aiming at the current situation of income gap urban and rural areas
in China, it also puts forward the problems that should be paid attention to in the process of urba-
nization, and how to narrow the gap between urban and rural income and avoid the negative im-
pact of urban and rural differentiation.
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Table 1. Urban and rural residents’ income, urbanization rate and Theil index in 2000~2016 years
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2001 6860 2366 4494 37.66 0.1376
2002 7703 2476 5227 30.09 0.1582
2003 8472 2622 5850 40.53 0.1625
2004 9422 2936 6486 41.76 0.1592
2005 10,493 3255 7238 42.99 0.1583
2006 11,759 3587 8172 44.34 0.1602
2007 13,786 4140 9646 45.89 0.1614
2008 15,781 4761 11,020 46.99 0.1581
2009 17,175 5153 12,022 48.34 0.1565
2010 19,109 5919 13,190 49,95 0.1463
2011 21,810 6977 14,833 51.27 0.1368
2012 24,565 7917 16,648 52.57 0.1330
2013 26,467 9430 17,037 53.73 0.1113
2014 28,844 10,489 18,355 54.77 0.1060
2015 31,195 11,422 19,773 56.1 0.1020
2016 33,616 12,363 21,253 57.35 0.0994
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Figure 1. National Theil index trend map
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