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Abstract

Using seasonal unit root tests on monthly data of China’s inbound tourists, the results of HEGY test
show that no seasonal unit roots but one long-term unit root exist in the time series. Furthermore,
the evidence of stationarity with two breaks is found in this monthly data by the minimum LM unit
root test. Finally, three beaks are determined by using the Bai & Perron’s method, and the time se-
ries exhibits four phases of different trends, for which a reasonable explanation of the so-
cio-economic events is provided that might have contributed the shifting trends.
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Figure 1. China’s inbound arrivals (1990.1-2014.12)
Bl 1. FENEHREA$(1990.1~2014.12)
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Table 1. Long-term’s and season’s frequencies of monthly time series
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Figure 2. Multi-breakthrough points and different trends of China’s in-
bound arrivals
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