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Abstract

In order to study whether the increase of residents’ income can support the increase of housing
price, we adopt the housing price ratio (the ratio is housing price to the annual income of urban
residents). Taking this indicator to conduct research, housing price income ratio is an important
indicator to measure the housing price affordability of residents. In recent years, the rapid devel-
opment of urbanization has a negative impact on China’s real estate industry and real estate prices,
e.g., there is severe discrepancy between the supply and demand of housing, housing structure is
unreasonable, and house price is rising in a straight line. This article uses house price income ra-
tio to conduct statistics research, and the house price income ratio was revised, the indicator of
broad money supply (M2) was introduced, and SPSS was used to analyze M2 index by linear re-
gression. In order to understand the real price-to-income ratio and the real situation of China’s
real estate market, the price-to-income ratio was adjusted from 2016 to 2014, and on this basis,
some relevant suggestions are given.
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Figure 1. Scattered plot of M2 exponent and time
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Table 1. Model summary
=1L RELRR
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Table 2. Analysis of variance table
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Table 3. Regression coefficient table
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Table 4. China’s price-to-income ratio 2000-2014
3 4.2000~2014 FHhEBMUBALL

A IZEILEONG4 (VRN N
2000 6.8 3.9644
2001 6.7 3.9061
2002 6.7 3.9061
2003 6.6 3.8478
2004 73 4.2559
2005 7.8 4.5474
2006 7.6 4.4308
2007 8.0 4.664
2008 6.9 4.0227
2009 8.1 4.7223
2010 7.8 4.5474
2011 7.5 4.3725
2012 73 4.2559
2013 73 4.2559
2014 7.1 4.1393
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