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Abstract

It is considered that we need excavate and release the potential of rural land, when demographic
dividend plays out gradually in the 21st century. The circulation of contracting rights of rural land
has been an inevitable trend. However, transaction costs in the circulation severely hinder the
process of circulation, and impede the modernization of agricultural large-scale management.
Considering actual situations in China and current literatures, this paper divides land contractual
right circulation into two main types, namely, administrative interference patterns and market
spontaneous patterns. Further, according to varied carriers and methods in circulations, the for-
mer is categorized in government involved and collective involved circulation. At the same time,
the latter is categorized in intermediary organization and farmer spontaneous circulation. In ad-
dition, the paper builds the function model of transaction costs and social performance. Through
comparing the transaction costs and social performance among different circulations, the paper
draws a basic conclusion: the transaction costs of both collective involved circulation and inter-
mediary organization circulation are lower than another two kinds of circulations and their per-
formance is also better than another two’s. Government need consider the level of economic de-
velopment and actual institutions when making a choice of circulation model. Finally, I make
summaries and suggestions, which might be available to policy.
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Table 1. Transaction cost and social performance measurement table in each circulation model
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