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Abstract

CPI and PPI are core indexes in price systems, measure and analysis of the dependence between
CPI and PPI can help us to better understand the economic development trend, which provides a
reliable basis and suggestion for the government in making economic policy. Considering the es-
sential nonlinearity of CPI and PPI, copula function with perfect performance is selected to study
the dependence between CPI and PPI in this paper. Using the national monthly CPI and PPI data
from January 2015 to December 2016 to research dependence, the results show that Gaussian
Copula is better in depiction of rank correlation, and Gumble Copula is superior to other Copula
functions in tail correlation and degree of fit with original data.
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1. 5]

CPI 5 PPI 1EAREMN M R P P AL O FabR, MR F B BE A MRS A AR . 20 B 78 A
MR A% R A AR AT, 2x 5132 CP1 &5 PPI WSREXMEN S, FIRER MM, HAlRER R . XHE 2
Mook RHATEE R KT, AR TEATE B A5 Rk B A R B, NBURHE L5 EUE R
AISERRIE R . # FEF] CP1 5 PP Bl AT AR L ARG, Pearson A8 REGE A GG, BUfift2
(R FH B SE IS Al . AxTHT . RUGZIE AR DG 5C R 1 Copula BRECRIT ST CPL Y PPL Z A AHAK 1 .

TR % Copula BRELHIHFFLUA T SCHR[1], ZSCHRXT Copula Fi% N FHTE 4 Al A8 AT AT PR E4T 2
M, FEAEFRE I ST 373 AT 7 SR 7T SCHR[215% 4 M 8] 15 51 B A8 R AR 4 4 45 74 Copula BRE #E4T %1
H] . SCHR[3 18] FH Pair Copula-GARCH F AU 5 1 1 R M ARAT I 288 AU o SCRR (418 FH DL B4 o535,
LT R SSERETT, R I T U5 E 9 Copula IS4 M BAT I A8 . SCHR[S 12T 1 15 FIR
B 1 FE B Copula #578,  Xof{5 FH RGBS, RO D 14 A8 A E AT 3R

ASCHIF Copula BGEUR 2011 4F 1 A % 2016 4F 12 H4E HEFR L CPI 5 PPI ¥ (1 AH e #E47 4>
Mro MIELZ BORIREAC, FEREASIRRREFE T, EEEEERMAEIIRK)S, SHEHKE FH#K CPI
5 PPI $#, XFFEAFIT MY FAGF RS ik, hFamdh LA RIERERMER, Al
I AESHUG THE R E CP15 PPL & B 1ALk 53 A 1 A A2 $i 8 S B % 53 A o TE3E £ Copula bR T,
W1 1856 BRI RS K 2] Archimedean %6, DAMET-BORE4AM % CPI 5 PPI Z[AIAHG K R. &)F,
FIFHZ5 Copula KACE: ° K56 G0 -5t SO0 AT HL A5 0 FEAR B8, 30K th B8 IR 4 S B WL 00 4004
2. Copula i R EHEXHER

1959 4F, Sklar )kt Copula FRitr, F48 H T LUK N GEREE 40 A7 bR B il N AL L% 53 A1 bR A
KA~ Copula PREL, XA Copula BRE AT LAAREL. 4 1 %1 i a1 A8 & 2 (R AH G458 . BT Copula B8
MHEAGIE 5 A 5L %0 i s S0 —RIIMER, A A Copula MEFRZ N “ERRE” . AV N A
Copula PR MISEAME S & — R BT Copula B EL A L & .
2.1. Copula EREHIE S5 MR

X FLERAZ A 2% Copula bR 55U JE AR & G S (6]

TE S 1: FRH AR S AR B EL C (u,v) 9 =TT Copula BR%:

@ 58 XN [0,1]x[0,1] ;

ik
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I 55

@ Clu,v)EEEM, B C(u,0)=C(0,v)=0; FFHR 4, X TR 0<y <u, <1,
0<v, <v, <1, &

C(uy,vy)=C(uy, v )= C (1, v, )+ C(uy, 1) 205

® M TAERu,vel0,1], WL C(ul)=u, C(Lyv)=v,
HISE LRI AT C(u,v) 22— NG A U (0,1) I —JeBRG /A s AL BT SO8 N IR —
(u,v)F: 0<C(u,v)<1,
B 1: (ZJus il Sklar EH#)2 H (x,y) ARALGSA0 F (x) G (y) BB G oAk 5, WA
FE—A> Copula K% C(u,v), Wi
H(x.y)=C[F(x).G(v)] )

#F(x),G(y) RELRE, W C(u, v)ﬂzuﬁ e k2, # F(x),G(y) N—ano s, C(u,v)
J&—A~ Copula BRE, HI()RHE M H (x,p) =2 BABG5 A0 F(x),G(y) M TCHE 210 R EL

.70 Copula PR W1 B AT

@© C(u,v) RTHNEEHZ PR, B2, WRERRE—-DNEEAE, B2 C(u,y) ME
W BEE ) — MR RIG KM K.

@ LR u,,u,,v,,v, € [0,1] , B |C(u2,v2)—C(ul,v1)| < |u2 —ul|+|v2 —v1| o

® AMEEM u,ve[0,1], 4 C (u,v)=max(u+v-1,0), C"(u,v)=min(u,v), WK

max (u+v—1,0)< C(u,v) < min(u,v)

PR C* (u,v) F1.C™ (u,v) 4354 Fréchet b FRIR 5t

@ #U,V s, HRNU(0,1), WC(u,v)=uv, idCH(u,v)=uv.

© AR XY MBI E LA b (X),h,(Y)s B Cry =G, ) 0 34 Cy, BoRiERE XY
[ Copula B %L: C, (1) ) ) BAELE by (X).h, (Y) I Copula B

2.2. EHA® Copula B

Copula A{EN—FER R, BEREZ A, HAWE Copula BREUZEM Archimedean Copula
BRSO 52 B S DL PR A 0 A e« IR Copula BR3807 H 32 2245 Gaussian Copula U t-Copula BR%, 1M
Archimedean Copula B0+ =245 Gumble Copula. Glayton Copula F1 Frank Copula BR%{, H Tixit
Copula FA J5 R IR I 7 5 Al U805 2172 N H

7T Gaussian Copula 14347 BN

Ga o (u) co7!(v) 1 s*+17=2pst
C% (u,v; p) = —————exp| ———F |dsdr, )
(o)=L 7L 1= p? eXp[ 2(1-p?) ]

Fortt, @7 () SRR EA A BB O () AL
H 1N & 117G t-Copula [543 R AN

C'(u,v; p,k) = Itil(u)fi(v) !

- 2my/1- p?

Ho, () REHEN kIR AR E e () TR L
-7 Gumble Copula. Clayton Copula. Frank Copula []5347 B8 £ 43 5 N

5 s 5 (k+2)/
|3 mepst dsdr, 3)
k(l—pz)
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C(u,v;a)= exp{—[(—ln”)a +(~Inv)” J;}’

C (uvsa) = (u )i 0<u,v<l1 (4)

CF(u,v;a):——ln[l-i-( )( )J <u,v<l.

[21

2.3. EF Copula REWHEXMEEE

Copula bR #E 9 210 22 5 R AHAR PE LS F K T, 72 BE R BAT R4k 5% 2R A2 882 IA] R AR AR 1 45 g I
HAWEKRS, FIH& LT —RIIET Copula MBI RIEZE. T Copula w¥UHE R
Kendall’s 7, Spearman’s pg, JBEFHKREA .

1) Kendall #iAHC 23 ¢

A (X,Y) (X, Y") RARSLFE S A BN & 4 (X - X" ) (Y =Y")> 0, FR (X, Y) F (X', Y") =2 — B
F(X-X")(Y-Y") <0 WFR(X,Y) A0 (X,Y") A B

Kendall’s BRAHK R E 7 B — B AN

t=P[(X-X")(Y-Y")>0]-P[(X-X")(Y-Y")<0]
=4P(X > XY >Y')-1

EBENAR & X, Y IAG5AT5 3N F (x),G(v) » AHELE Copula BG#0CA C(u,v) » W) Kendall’s FRAHK
FH ¢ W EHAHRLIY Copula BRH C (u,v) 45t

T= 4'[[0,1]2 C(u,v) dC(u,v)—l.

2) Spearman’s FiAH K R pg
B(XLY), (X0, ), (X5, Y) JSL [ 43 A O BEAL S &, Spearman’s FRAH I REL pg 10— MBI :
Ps :3{P|:(X1 _XZ)(YI _Y3)>0:|_P[(X1 _X3)(Yl _Ys)< 0]}

EHBENAR & X, Y BIAG 54053 58 F (x),G () » HHRLE Copula BRECH C(u,v), N Spearman’s FAH
KEH pg ATHHAHNF Copula BR%L C (u,v) 25
Ps = 12J.[0 7 C(u,v)dudv—3

3) REFHK RELA
JE A O A AATTHE 4 Rl XURS: BB G0 ), A0 B JRAHSCAN R ARG . 4 X, Y NS MBI &,
HANL 554 F(x),G(y) M Copula BRECH C(u,v), WH
i € i)/ (1-1) =

1itEs Ay €(0,1] 5 C(u,v)=1-u—v+C(u,v) NEFF Copula %L, MFF X, Y FRMK; A, =00, KXY
FEGp AR b W ST R, iR
lim C(u, u)/ =4

u—0"

FAE, A, e(O1]0F, WIFR XY FREM: 4, =08, XY E5M FREITML . BAHE A, 4, iR
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3.CPI1 5 PPl X MBI G o 4R
3.1. G HBHTHE

KA 2011 4F 1 HE 2016 4F 12 H 42 E H E FI L CPI(x, ) 5 PPI(y, ) #dfi . 4 X, Y 43 %R CP1 5 PPI,
AT HE XY KA RAL, E s I CPL S PRI SRR BT &L WilEl 1 Fis.
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Figure 1. Curve: CPI and PPI frequency histogram
[ 1. CP1 5 PPl HYSREE T E

14 H T CPL S PPI RS tH R AME . @ 1 fsE 1 aTBAEH, CP1 5 PPI ¥R IHAEIE
BOARIIFAE, W12 0] DA 75 28 AN IR IE S 40 A

Table 1. Descriptive statistics of CPI and PPI
F 1. CP1 5 PPl WUk it &

Rl ST ON ;| B/MA HE PR (1 e 5
CPI 106.5 100.8 102.7 1.40 1.3329 3.7722
PPI 107.5 94.1 99.0 3.81 1.0351 3.1263

NTHIH jbtest. kstest F1 lillietest BR £ 5> AT X, Y BT IEAS AL, SHRb#% 245,

Table 2.Test results of CPI and PPI normality
# 2.CP1 5 PPI HYIEZS M0 4ER

Jarque-Bera f& 36 Kolmogorov-Smirnov &4 Lilliefors &%
CPI 0.0025 0.0015 1.0000e—03
PPI 0.0095 0.0039 1.0000e—03

XY AT KIS RO p<0.01, WX, Y AR ARIEDS, £ CRIH AR o B X AR BE &
o B, FEMTE XY B, SRS AT 152 43t T CPL S PP RIAZ A fhi it &

3.2. Copula EREHYE R R S %kt
EHIE T X MBS F(x) R Y 45 G(y) 206, AR u, = F(x,).v, = G(y,) B ELT7 %I
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Figure 2. Curve: The core distribution of CPI and PPI is estimated
2. CP1 5 PPI B94% 53 fl vHE

U(cpi)

Figure 3. Curve: Binary histogram of marginal distribution of CPI and PPI
& 3. CP1 5 PPI i O Z L E 5 &

TEI%#E Copula BREUE R, FATH R IERE IR Copula %% (1) Gaussian Copula B %(#1 t-Copula
PRE, B %R Archimedean Copula B % H 1) Frank Copula BRE0R %10 45 & 52 B FRE B4 i,
Archimedean Copula B8 {U}% # ] Gumble Copula A1 Glayton Copula, 8 # %578 & Copula B8 HOK % i 4%}
PRI 3 WTLAE L, c(u,v) RRHECINSFR, T AR 261 F# E %1 [¥) Gaussian Copula
PR 4558 t-Copula bR ZUR AU & CP1 5 PPI [RAH KK 5 o il J5 P8 HX Archimedean Copula /% H1 ] Gumble Copula.
Glayton Copula 8% Frank Copula K% CPI 5 PPI FJAHK S R . Copula 1584 H S HUKAG THE AR OR AR
fliTt33),

ik p% =0.7958 fRAN(2)7\, 73 F Gaussian Copula PFEUA:
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E% (uyv) = Jmf'w) faf'm 1 exp 87417 =2x0.7958st
e e 1207958 2(1-0.7958%)

i o' = 0.8373,k =8.3252 ~ 8 AL AR3)R, %] t-Copula EREH:

8+2

2
dsdt.

& (uw)= [ ! [1 s* +17 =2x0.8373st

= ar1-0.8373° 4><(1 —0.83732)

i a% =2.7146 . ¢“ =1.9037 . &" =8.2744 R AN(4)X, 73%] Gumbel Copula. Clayton Copula.
Frank Copula B8 %055 7 1

L
C% (u,v) = exp{—[(—lnu)z‘ﬂ% +(_1nv)2-”“}2-”“ };

1
ACH -1.9037 -1.9037 19037
C (u,v) = [u +v —1] 19037 4

n |:1 . (les.z744u)(lex.2744v)j|.

éF (u’ V) = o 8274

82744

T CP1 5 PPI JE 46 WA H: 1) 7, pg « [FIRF, 23511+ 5 Gaussian Copula. t-Copula Gumble Copula.
Glayton Copula. Frank Copula Xf . [f] 7, pg ,» XJHL&E SR UnF 3 Fios.

Table 3.Kendall’s rank correlation coefficient, Spearman’s rank correlation coefficient and tail correlation coefficient

%< 3. Kendall’s FA#HX B, Spearman’s FAHHX RE, EIPHEXFREH

T Ps Ay A
R K 0.5996 0.7644
Gaussian Copula 0.5859 0.7816 0 0
t-Copula 0.6318 0.8250 0.3952 0.3952
Gumble Copula 0.6795 0.8595 0.7076 0
Glayton Copula 0.6311 0.8157 0 0.6944
Frank Copula 0.6992 0.8866 0 0

JR UG E I SRIF 0 7, pg 5 HAE H Copula SRAFH 7, pg W ECR B, {E /B CPT M1 PPI fIRKAH < L,
Gaussian Copula 1 7, p, 5 546 WINEHRE ) 7, pg AT TR AL 22 B AF 2L, BB Gaussian Copula BRI Hi %1 |
CPI 5 PPI Z [a] R AH R AE o

TEZ ) B R AH S HERS , Gumbel Copula 7E43 10 FJRAIAH IS R %L A, =0.7076 , Clayton Copula {E5 47
TR R A, =0.6944 , RUREM T t-Copula KRB KRB, = 4, =0.3952.

3.3. Copula EREUHREAGIEM
TR IFREY 2 5, BN Copula R BB BT SLA D0 (DR, B FH I 7 02 2 1 RRGRCF J BE g
M, P55 Copula 2 8] FH B /N Copula PREUE N . LA Gaussian Copula 1

" 2
dg, =2

én (”i’vi)_éca (”i"’i)‘ J
i1

Hrh, én (u,v) ALK Copula PR .
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F 445 T AN Copula REEFE TP 7 RABE N 5456 Copula B IR & .

Table 4. Fitting evaluation of Copula function of CPI and PPI
% 4. CP1 5 PPI # Copula iR E I &TTFN

Copula pi SHh d’
C% (u,v) p=0.7958 0.0220
C'(u,v) p=08373,k=8 0.0221
C% (u,v) a=2.7146 0.0147
C (u,v) o =1.9037 0.0925
C" (u,v) o =8.2744 0.0293

ST BB PRI L ! T A Copula 2525 Copula 2 FIFEBS BATH. 1
&2, <d2 <d? <d® <d’, PP\ Gumble Copula 5 4 CPI &5 PPI 0 EUAUIIALIR 1% 2.

e HE

AT A AR B XA SR QT RSV IR B A B ST S IR B, BH %S
YKC201603,

SEHEk
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