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Abstract

Based on the GDP and financial data of Yunnan-Guichuan area from 1979 to 2011, the paper uses
the Granger causality test and the VAR model’s impulse response function to empirically analyze
the relationship between economic growth and financial development in the Yunnan-Guichuan
region. Development can promote GDP growth, and the supporting role of Guizhou’s financial de-
velopment is more significant than that of Yunnan and Sichuan.
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Table 1. ADF test
52 1. ADF #2138

A Prob. gh R
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Financel 0.5688 e 0.0864
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Table 3. Granger test of financial development and GDP in Yunnan-Guichuan area from 1979 to 2011
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Table 4. Selective test of lag period of VAR model
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Inverse Roots of AR Characteristic Polynomial
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Figure 1. Var model unit root map
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Response of DGDP1 to Cholesky
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Figure 2. The impulse response function of GDP to financial development in Yunnan from 1979 to 2011
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Figure 3. The impulse response function of GDP to financial development in Guizhou from 1979 to 2011
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Response of DGDP3 to Cholesky
One S.D. Innovations
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Figure 4. The impulse response function of GDP to financial development in Sichuan from 1979 to 2011
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