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Abstract

On November 2nd of 2018, Jiangxi Copper Industry Co. Ltd. (referred to as Jiangxi Copper Indus-
try Co. Ltd.) held the “Three-Year Innovation and Multiplication” mobilization meeting, and offi-
cially launched the “Three-Year Innovation Multiplication” battle (2019-2021). Jiangxi Copper is
the only Fortune 500 company in Jiangxi Province and the largest copper head enterprise in
China. The blow of the new target horn has attracted the attention of the domestic copper in-
dustry. This article will take Jiangxi Province’s financial analysis of various aspects before 2019
as an entry point, and analyze the financial status of Jiangxi Copper in recent years from the
solvency, profitability and sustainable development capabilities of the company. Internally, the
main indicators, flows, quick-moving, and cash ratios are used to measure the solvency of the
company, the gross profit margin of sales, the return on net assets to measure the profitability of
the company, and the sustainable growth model of Higgins to measure the sustainable develop-
ment of the company ability. External research will put Jiangxi Copper into the industry for fea-
sibility comparison. The combination of internal and external, deeper and deeper, and in-depth
analysis of Jiangxi Copper’s new goal to develop the “foundation” is firm, and find out the key
points for Jiangxi Copper to focus on improving its three-year innovation and multiplication in
the next three years.
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Figure 1. Statistics of various types of copper production in 2018
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Table 1. Analysis of the main indicators development of Jiangxi copper in recent years

F 1L OIAEIE L ERERA RSN

LI FLA 2014 4 2018 4 FEHHK
A e 7 i JIm 146.37 J3 120 J30 4.3%
WA fz.7¢ 1988 12, 215212 1.6%
58/ as ¢ 953 12, 1029 12, 1.5%

R T BT RIS T, A B AR S AL G R R SE PR A R A RS BRI
&, &2 & 3R, BN, BB, IR BRI E A A A, R BN, B
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DU 1% 3 100%, X ] B2k LA 5 %I H Ax.

Table 2. Sales revenue growth rate comparison
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VAR S FLA 2014 4 2018 4 FEHHK
b fz.5¢ 624.04 12 47430 12 —4.7%
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Table 3. Comparison of total asset growth rate
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Table 4. Data on solvency related indicators in recent years
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Figure 2. Flow rate, quick rate, cash ratio in the past five years
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Table 5. Accounts receivable and inventory turnover rate in the past five years
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2018 4 2017 4 2016 4 2015 4
I WA T 35 ] B 12.26 16.16 17.92 16.2
1R A% 11.14 11.06 13.57 13.47
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Table 6. The situation of accounts receivable in the past three years
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i H 2016 4 2017 4 2018 4
T2 WK S MK T A 13,792,028,071 13,391,108,006 10,900,292,351
JSZ ST SR K 7 2,252,822,079 3,786,855,008 5,172,572,779
R HEA 7 L 16.33% 28.28% 47.45%
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Table 7. Comparison of the gross profit margin of Jiangxi copper sales in the past four years

= 7. EETREEEFRITI LR

BiH TL PG AL kA Z
2018 4 3.36% 5.31% 7.91%
2017 4 4.49% 4.96% 3.86%
HEERR
2016 4 3.46% 3.67% 3.40%
2015 4 3.37% 2.60% 2.91%
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Figure 3. Comparison of gross profit margins between Jiangxi copper and Tongling nonferrous metals and Yunnan copper
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Table 8. Industry comparison of net profit margins

= 8. HESFRITIIIE

TiH TLPE4R L 1Tk
2018 4 1.14% 1.14%
2017 4 0.83% 2.67%
BRI R
2016 4 0.47% 2.43%
2015 4 0.37% 1.52%
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Figure 4. Sales net interest rate industry comparison
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Table 9. Analysis of operating expenses
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Table 10. Higgins model
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Table 11. Jiangxi Copper Industry holds 5 financial indicators from 2015 to 2108
% 11.2015~2108 LA SRALFF 5 T S5 1E4R

RE 5 2018 4 2017 4 2016 4 2015 4
B EFHE P 1.14% 0.83% 0.47% 0.37%
A P R e A 2.15 222 228 2.07
&R T 1.98 1.95 1.78 1.88
Wi g BR A7 R 0.83 0.76 0.67 0.55
Al FREE KR SGR 0.001973707 0.000354995 0.001137411 0.000522681
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0.0025
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Figure 5. Trends in sustainable growth rates in the past four years
B 5. PR EUE KR TLEE
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