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Abstract

This paper considers the stochastic volatility factor of the LNG forward price, uses the equivalent
martingale measure and the Ito formula to obtain the volatility process, and uses the moment es-
timation method to estimate the parameters in the model. Empirical analysis shows that the ad-
vantages of the pricing mechanism with stochastic volatility factors are more obvious.
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Table 1. Parameter estimates
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Figure 2. Comparison of natural gas prices
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