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Abstract
In recent years, China has paid more and more attention to environmental protection and ecosys-
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tem development. As a financing tool of green projects, green bonds play an important role in the
development of China’s economic society and ecological environment. Credit risk is the most crit-
ical risk in green bond investment. It is necessary to study its causes and prevention strategies to
protect the interests of green bond investors and promote the healthy development of green bond.
Due to the “green” characteristics of green bonds, the sources of credit risk include not only the
common risk sources with common bonds, but also the unique green project risks and natural en-
vironment risks, which should be the focus of credit risk prevention. At present, there are still
some problems in China’s green bond market, such as imperfect information disclosure mechan-
ism, inconsistent third-party certification standards, inaccurate environmental performance
evaluation and lack of qualified investors. In view of the above problems, China must take timely
measures to improve, in order to prevent the loopholes of green bond credit risk increasing.
Therefore, China should establish a systematic environmental benefit evaluation standard and
establish a green bond risk prevention and early warning mechanism. At the same time, bond is-
suing enterprises and investors should also take necessary measures to prevent the credit risk of
green bonds from the three levels of the state, debt issuing entites and investors.
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