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Abstract

The analysis of the relationship between current account imbalance and domestic saving-investment
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gaps suggests that both private and government sector’s saving-investment gaps have about
similar conspicuous directional effects; the newly added fixed asset investment exerts relatively
smaller effect in long-term, while in short-term, the two sector’s saving-investment gaps tend to
impose only miniature directional impact on external imbalance, and the effect of newly added
fixed asset investment comes near zero. The results indicate that solutions to China’s internal
balance and external balance not only require concerning the higher Chinese household’s saving
rate, but equally need dialysis of household’s, government’s, and firm'’s saving-investments simul-
taneously.
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Figure 1. China’s saving rate, investment rate, and ratios of saving-investment
Gaps to GDP from 1992 to 2017
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Figure 2. China’s firm, government, and household saving rates
to 2017
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Figure 3. China’s firm, government, and household saving rates from 1992
to 2017
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Figure 4. China’s firm, government, and household saving-investment
GAPs from 1992 to 2017
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Table 1. Variables’ definition and description
= 1. TERE SR

Ap AR AR 7
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gh BNERI Tt B R s +
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HEKIF: Wind; cav gg. gp REWMER, HELTHEHEEL.

Table 2. Statistics of Granger causality tests on 5 lags lengths of variables

=2 BEKER S PREAERXAKE

Pairwise Granger Causality Tests
Date: 08/02/20  Time: 20:29

Sample: 1992 2017

Lags: 5

Null Hypothesis: Obs F-Statistic Prob.
GG does not Granger Cause CA 21 3.00756 0.0651
CA does not Granger Cause GG 2.16600 0.1397
GP does not Granger Cause CA 21 2.90829 0.0709
CA does not Granger Cause GP 1.49426 0.2749
NI does not Granger Cause CA 21 1.95833 0.0711
CA does not Granger Cause NI 21.9051 4.E-05
GP does not Granger Cause GG 21 3.03548 0.0636
GG does not Granger Cause GP 1.87686 0.1856
NI does not Granger Cause GG 21 1.51732 0.2684
GG does not Granger Cause NI 1.71699 0.2182
NI does not Granger Cause GP 21 1.81892 0.1967
GP does not Granger Cause NI 7.30382 0.0040

MRS TP, BURFES TR B ok 1 gg RAAFBTIRII B ok 1 gp A4t S g[8 5E 3%
PABLEE ni REZEH IH AR ca BN AN (Grangen) JR AL, SR ZANEAL: FA NGBS TS BE 6 & Gk 11 gp 2 BURF
ST TAO LA 75 SR gg Mtk 2o M ] B 7 35058 i B 2 28 (Grangen) BRI, ggv gp~ ni 5 ca AR
ACIESE - PPt HESEA TIE PR TR A e - JeS e R M E a7 -3 P BN N T D
B 5 Gt 2 i R BB
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Prepsg, BRILE 3.
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Table 3. Results of unit root tests of variables
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ca ~0.616351 ~2.660720 ~1.955020 ~1.609070 0.4402 PR
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& 1294830 ~2.660720 ~1.955020 ~1.609070 0.9461 R¥F
ni ~0.405508 ~2.660720 ~1.955020 ~1.609070 0.5271 PR
de) —4.783218%* ~4.394309 ~3.612199 ~3.243079 0.0043 TR
d(gg) ~3.078002%* ~2.664853 ~1.955681 ~1.608793 0.0036 TR
) ~3.341705%* ~2.664853 ~1.955681 ~1.608793 0.0018 TR
d(ni) ~6.104455%%* ~2.664853 ~1.955681 ~1.608793 0.0000 TR
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Table 4. Results of unit root tests of regression residuals series E

F4. EVFXEFTIERMRQIELER

M

Augmented Dickey Fuller Unit Root Test on E
Null Hypothesis: E has a unit root
Exogenous: None

Lag Length: 0 (Automatic - based on SIC, maxlag=5)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic —4.409392 0.0001
Test critical values: 1% level —2.669359
5% level —1.956406
10% level —1.608495

HIZCATJI: ADF = —4.409392, /NFAFERLR A3 M FE, BIHRZERFIIBR TRF 5. M
HFIELH DUH R BURFAR TSSOk 1 AN BB TR0 6l &k 1 5 4t 2 B B ] 587 S i 2[R

FAAETMEER A, XN I 75 e A AR (1)
KSR TR (1) LB SRR I 2R DA ST A F00 ROCR

FTREFT MK , BRI B 0 B — B, 28R AR, 146/ A
AT TR B A — /B, 28R AN, 143 e A 40 T L W P R e

S AL, LN R AT AN0.013 4 A
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Figure 5. The coherency degree of actual value and fitted value of Model (1)
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Figure 6. The consistency degree of actual value and fitted value of Model (2)
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