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Abstract

The bona fide counterpart in Article 171, Paragraph 2 of the “Civil Code of the People’s Republic of
China” should be a person who does not know that the actor has no agency, which is different from
the counterpart in Paragraph 3 of this article, which is the person does not know that the actor has
no power of agency without negligence. After the bona fide counterpart exercises the right of res-
cission, whether he can claim the liability of an unauthorized agent in accordance with paragraph
3 of this article depends on whether the counterpart is at fault for not knowing that the actor lacks
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the right of agency. Only when the counterpart does not know that the actor lacks agency rights
due to no fault, can he claim the statutory no-fault compensation liability against the actor in ac-
cordance with paragraph 3 of this article, and the scope of compensation is limited to the perfor-
mance of interests.
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