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Abstract

Equity is a new type of independent property right, which is different from real right. Because of
its unique nature and attribute, China’s Company Law stipulates that when the nominal share-
holders transfer equity and “one share two sale” if it is bona fide acquisition, it can refer to the ap-
plication of Property Law Article 106. However, there is no clear and specific specification on the
constitutive elements and applicable standards of bona fide acquisition of equity, and there is no
operational constitutive element to be defined in practical practice, which cannot meet the needs
of commercial transactions. Therefore, it is necessary to define the scope of bonafide acquisition
of equity so as to construct and perfect the bona fide acquisition system of equity.
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