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Abstract

In the modern company operation, ownership and management are separated, so as a director of
management has a heavy responsibility. With the increasing competition, directors play an im-
portant role in the development of the company, and the regulation of directors’ behavior is also
an important part of corporate governance, the fiduciary duty of directors is an important way to
regulate the rights of directors. Since the promulgation of the Company Law in 1993, the fiduciary
duty of directors has gradually formed the traditional dichotomy pattern of loyalty duty and dili-
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gence duty, the seventh meeting of the 14th 2023 Standing Committee of the National People’s
Congress passed the revised Company Law. The directors of the company shall take measures to
avoid conflicts between their own interests and the interests of the company, and shall not make
use of their power to seek improper interests; The duty of diligence stipulates that directors of a
company should exercise due diligence for the best interests of the company. Although it has been
revised and supplemented, the provisions of directors’ fiduciary duty are quite general, which is
difficult to apply in judicial practice. Still need to draw lessons from the foreign advanced legisla-
tive experience to improve.
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