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Abstract

This article established an empirical model, based on the life cycle theory of Modigliani, which
combined the stock market volatility and the effect of consumption through the analysis of related
theory knowledge. The part of empirical chose the historical data of urban per capita disposable
income, per capita consumption expenditure in our country, the consumer price index, and the
historical data of Shanghai stock index. The empirical result shows that the wealth effect of the
stock market is positive but relatively weak. This article makes a simple analysis of the reason of
the weak but positive wealth effect, and gives three suggestions for the improvement of China’s
stock market wealth effect.
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Figurel. The change trend chat of XF, SZ, SR, CI
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Figure 2. The seasonally adjusted change trend chat of XF, SZ, SR, Cls
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Table 1. The A

DF unit root test

% 1. ADF B (IR

I8 AR 5 ADF {H p-values 507K P& i
LXF —2.481259 0.2254 AFR
LSz —2.900364 0.1823 PR
LCI —2.006372 0.0631 APE
LSR -1.44002 0.5223 AP

d(LXF) —8.245432 0 PR
d(LSZ) —3.8445 0.0058 FER
d(LCl) —6.299934 0 T
d(LSR) —4.372482 0 Ffa
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Table 2. Johansen cointegration test results
= 2. Johansen W HOIGLE R

FEAEAH g 5%l 1 {H p-value WEETTREAN B
0.409637 45.25285 47.85613 0.0061 None”

0.384263 25.22621 29.79707 0.1535 At most 1
0.149295 6.798667 15.49471 0.6012 At most 2
0.017075 0.654440 3.841466 0.4185 At most 3

Table 3. Cointegration regression results
= 3. thEEEIAFER

Ko AR & 314 FrifE 2= t-statistic p-values
C —0.47065 13.51352 -0.03483 0.9724
Lsz 0.05131 0.026666 1.924177 0.0623
LCI 0.278975 2.946128 0.094692 0.9251
LSR 0.82422 0.029118 28.30577 0
R-squared 0.961005 Mean dependent var 8.57629
Adjusted R-squared 0.957756 S.D. dependent var 0.265378
S.E. of regression 0.054544 Akaike info criterion —2.88497
Sum squared resid 0.107103 Schwarz criterion —2.71608
Log likelihood 61.69938 Hannan-Quinn criter. —2.8239
F-statistic 295.7331 Durbin-Watson stat 2.025223
Prob (F-statistic) 0.000000
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UESRELH) R HCH 0.05131, BIEITEEARS— DA 70 ni, TR 24858 0.05131 M7 ki, MR GSS .
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FEMERA.

M Johansen K38 45 R TR, _EIADYANAR R 2 [AF AR B TRE, AFAE IR OC &R . (ERATE D
TEX A A7 5 RIS AE R S AT RE NS 20, P AEAIT 78K T [R) It 5 S0 J I AR AT I e . AR
S X EETTRERIIRZEFF A0 U, IRZEBIES res = u, JF@ESLUL R R ZEB LR,

D(LXF) = C+,D(LSZ)+,D(LCI)+a,D(LSR)+a,D(RES)

Horr, RZBIERAI G D(LXF), D(LSZ), D(LCI), D(LSR)Zr#lJ& LXF, LSZ, LCI, LSR f—Fr
T3, D(RES)ZHLZ i 5 — .
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Table 4. Cointegration equation residual stationarity test

=4 hEBHERENTFRMERE

g R ADF {# p-values 507K 451k
resid —6.276287 0.0000 A

Table 5. Error correction model
= 5. REBIEER

T & EX Rl t-statistic p-values
C 0.023838 0.012385 1.924721 0.0627
D(LSZ) -0.02313 0.048494 -0.477 0.6364
D(LCI) 1.453123 1.742796 0.833788 0.4102
D(LSR) 0.041138 0.3485 0.118044 0.9067
D(RES) —1.083 0.164194 —6.59585 0
R-squared 0.564665 Mean dependent var 0.021607
Adjusted R-squared 0.513449 S.D. dependent var 0.072588
S.E. of regression 0.050632 Akaike info criterion —3.00925
Sum squared resid 0.087163 Schwarz criterion —2.79597
Log likelihood 63.6803 Hannan-Quinn criter. —2.93272
F-statistic 11.0252 Durbin-Watson stat 1.978864
Prob (F-statistic) 0.000000

D(LXF) = 0.023838-0.02313D (LSZ)+1.453123D (LCl) +0.041138D (LSR ) - 1.083D (RES)
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ValiEvAEIESL: T

N T R AN AR B 5| S P S AR B ) R E RN, AR ST T Granger PRI . ASCHETE T2
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Bk LT, SRR T B BEh AR AR . JUHAE 2008 E R fEHLI BB B, B S AL
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=RBEHSREARR, §RERERN, HERRE WS, BN LA R AT R
FERIERE, JRAEJE ROH 950 5 FEBCR I A MBI IR ST B, S A S EEER, DL AT B
&, ORI 2 MBREBRABTT . RN, F7E e e Ry SCECON 8 [ BN B 25 3t 1 Jir RO T
MAFBUG ST, AL T B IEH KA, 325 57 SR e AT b A LR, o B B 2 1) TR AR
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