Advances in Social Sciences #+&F}H2£H{¥Y, 2019, 8(6), 922-928 Hans i
Published Online June 2019 in Hans. http://www.hanspub.org/journal/ass
https://doi.org/10.12677/ass.2019.86128

Discussion on the Application
of Laffer Curve Theory in China

Xingyao Xia

School of Law, South China University of Technology, Guangzhou Guangdong
Email: 263951287@qqg.com

Received: May 24", 2019; accepted: Jun. 5™, 2019; published: Jun. 12", 2019

Abstract

Arthur Laffer, the representative of the supply school, was promoted to the economic advisor of
President Reagan for his “Laffer curve” theory. The Laffer curve principle has also been widely dis-
cussed by global economists on national tax issues because of its simplicity and image. The Laffer
curve principle also has extensive research and application background in China. For example, in
the field of taxation in China, through the empirical analysis of China’s provincial panel data from
1995 to 2015, it proves that the Laffer curve is also established in China; in the field of people’s live-
lihood, there is a certain relationship between the pressure of buying a house and the Laffer curve.
This paper mainly discusses the application of the Laffer curve in China from these two aspects.
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Figure 1. Laffer curve and generalized Laffer curve description
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Figure 2. Provincial fiscal revenue as a function of GDP growth rate
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Figure 3. The relationship between the fiscal revenue ratio of the four provinces
and the actual GDP growth rate in 1995-2015
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Figure 4. Description of the theoretical model with respect to variable changes: Curve shape
and curve movement
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Table 1. Parameter assignment of buying house effect coefficient and its basis
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Figure 5. Laffer curve under different buying pressure
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