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Abstract

M & A and reorganization are the trend of industry. As a special way of M & A, private placement
and M & A have been criticized by the society for its fairness of double-pricing, which causes
people to worry about the long-term performance. This paper takes 80 lite-asset companies, such
as cultural creative and Internet finance industries, and so on, which have successfully imple-
mented private placement and M & A from 2013 to 2016 as samples to observe their long-term
performance after event. Through horizontal and vertical comparison, it finds that the perfor-
mance is really improved, but the long-term development is weak, and the decline is obvious in
later years. Post merger integration needs to be strengthened. The high premium of target assets
has a significant negative impact on long-term performance, and the high share price discount
which major shareholders participate in private placement and M & A also has a significant nega-
tive impact on long-term performance, too. Cross border M & A and backdoor listing are not fa-
vorable to long-term performance. The implementation of performance commitment system is
favorable to the improvement of long-term performance after M & A, but the effect is not obvious.
And basing on this, it also put forwards corresponding suggestions for improvement.
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Table 1. Table of changes in performance of sample companies before and after mergers and acquisitions
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Figure 1. Long-term performance change trend chart
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Table 2. Comparison of performance between sample companies and matching companies before and after mergers and ac-

uisitions
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Figure 2. Comparison of performance changes between sample companies and matching companies before and after mer-
gers and acquisitions
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Table 4. Descriptive statistical analysis table

= 4. RS SRR

H/ME YN SPHIE PRl iRz
ROA -0.1157 0.4166 0.0249"" 0.089
ROE -0.2161 0.742 0.0465™" 0.137
EVA -0.8678 1.2027 0.1157™ 0.364
DPP -0.2164 3.9477 1.0829™ 1.0919
APR 0.7 412.02 20.64"" 47.6
Realization 0.2006 1.7872 0.9994™" 0.2683

Table 5. (a) Pearson correlation coefficient table for continuous explanatory variables, (b) Non-continuous explanatory va-
riable spearman correlation coefficient table

5% 5. (a) EEBEFET 2 Pearson HXREFE, (b) IEEFEREFZETE spearman X REFE

(a)
DPP APR Realization Lev Size
DPP
APR —0.037
Realization 0 —0.093
Lev —0.002 0.094 0.111
Size -0.225™ 0.226™ -0.071 0.287"
(b)
Shell Cross way promise promiseyear soe
shell
Cross 0315™
way —0.41"" -0.288"
promise 0.06 0.191 —-0.115
promiseyear -0.07 -0.022 -0.019 0396
soe 0.005 -0.19 —0.181 —-0.097 0
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Table 6. Regression results of double price deviation and fixed-term merger long-term performance
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year il ] ] ] i i
Adj-R? 0.563 0.589 0.566 0.496 0.381 0.129
F 11.588"" 5.843"" 11731 4327 6.066™" 2.001"
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Table 7. Regression results of performance commitments and fixed-term long-term performance of mergers and acquisitions

7. SukiE 5 EEH KSR EVFER

ROA ROE EVA
promise 0.108" 0.118 0.076
promiseyear 0.023" 0.026 0.057
realization 0.022 0.035 0.059
shell -0.193"" -0.287"" -0.534™"
cross -0.052"" -0.062" -0.191"
lev 0.018 0.151" 0.021
size -0.009 -0.018 -0.028
soe -0.018 —0.056" -0.162
year i i i
Adj-R2 0.53 0.489 0.294

F 11.442" 9.842"" 48447
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