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Abstract

Taking the data of Chinese A-share listed companies from 2014 to 2018 as samples, this paper
tests the impact of related party transactions on audit quality and the impact of firm size on the
relationship between related party transactions and audit quality. Through the empirical study,
this paper finds that: 1) Related party transactions have a significant negative correlation with audit
quality; 2) Firm size will not affect the negative correlation between related party transactions and
audit quality. This paper shows that related party transaction damages audit quality and firm size
does not reduce the damage of related party transactions to audit quality. Regulators should step
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up scrutiny of related party transactions.
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1. 53|

Al I LA R Ak (BT B T A AR IR RIT R AR, AR AR R 2RI &2 5 -
KIKTT S o AEH WA BRI T3 58 0 FRRAS 2 A . SEELRUB L E [, oy 4 M 3 AR
MIFB (il HEN) 3o Al 39 55 SR T3 58 5 1A B R AE — R R P _E MR 2038 il 2 TR R A 24 fe SR
G, HRAMT RIS NER, HARSE B, Fril (HEND) FEAREE et alon T8
TCH S B AT B AR A SR RIKTT A 5 o ARA SRRIKTT AE B WA T 5 5 (A T4k, ATRE 52
BRER G, RESPILEATIDIRE, AR,

TR 37 58 =07 WA 2 VH o A R B T TARRS BEAR T 7 (5 BV B 2. VR 2 385 1
GRS T2 B 2T VH U e T Al B 55 1 DA B TR o TR TR TR TG B SR R BT 58
Gy, QT RExS? e R T 2 S BRI 5 S WA 7 AN ST G I SR IR 7 A S g e T R AR
MERIRT5 A2 5 i FE SRR o v B 059, AN i B A ®l TS B TEENE, 4B iEss iinfe e fr
BeR . Jih, AT TUH S PTRIN RIKTT 28 5 5 8 T R R R IR, R 5 TR e A 2

2. BRSO SMRRZ

SRR TTAE Gy TR B 55 R mUBR A0 I 55 3 B (1 - Bz — (B st 4, 2001 [1]). AR SGERAS 5y it
ITRAEHOCH MR IHAE, 2014 [2]), U7 B (FRREAMEREE K, 2004 [3]); KRBT I REAL 5
BEAT R 55 8 ()G ATk 5 4, 2006 [4]): 28I AR I SR ER U7 28 5 SR AS F BB (16 A0 E AL, 2007
[51). AT, FIFHSCEETT5E 5 ATV 45 Sk B AN ™ H R i 2> V1 B R (B A, 2001 [6]), tH&faH A
TR E. ENEARTSF ISR ES T, SRS RERANEZ NI WM. BT
KRERTTAE G AR B HA AN, STARE R IT 28 5 % 2 2 v i .45 i e WSO ey (9 57 1 2 FH (5 2 i A
M4, 2013 [7]; ERERAFIEHRAE, 2017 [8]). FATEXREAIAC G INA FWEL GUCE] “Ibbr” ST E W5
HAIARE S, 2007 [9]).

DeAngelo (1981) [10]iAy, o 15t & w TH M AR I B T 1) %5 AR AE I 25 1 -0AT D, DA SRR X —
W25 AT N B A MER . AR BRI E S AE RAFRER L, &2 A SRR, HaTblf)
FIAE BACTA ATV 25 55 B, T DG T7 58 5y X2 W 55 5 BRI i L F B GR A BRI 4 48, 2007 [11]). BH T K
BTG N R %, I B2 R 07 38 5y LU e B, AR B DRI T3 38 5 i3k 47 WA 45 37 M AR A0 4 v i
SUPITARIL, BRI SGHR T 28 5 B o vk AR b s, M b Im g) o v i B e — s R L2 35 . &
Tk, FEHARE 1:

H1: #HIHCE RN, KRBT 55 W v i & 22 UG

SUHME S B2 MAEE 2 5, BRVLIRAE(2004) [12]30 8,  “PUR” ATk P e “4EP0 K o
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TR A AR AR NE R TR , U AE b [ o iy b DUOR 7 s U R S 4« SROKEEAN 2R 77 R(2006)
[131 0, #iHER SRy BRI > EA-+HR > BRAET K. KBS S P fEM &1 hH
BORMLAEAERE S, MOLVES B B A, Bltk, BRSSPI ai T R R R . WO AR SRR
A2 5 (R AN RS B 2 U35 55 P DR L e B2 (AL 8¢ v o it B 2 D SR IR 5 58 2 3of o U I B ) R
Tk, JRIMASERN 2a:

H2a: Pl RS EAROL S, 3055 B AR T DA SQIBC 5 22 5 5 o v o B 2 [ AR A DR R AR

JRZL AN 2= (2003) [1419004, o th B AN & THIT 55 &+ R i 2 AR+ K P (R = I 5%
PRI/ A B2, 2 THITE S i A 2 ™ SR i v R . ST i A 9
55 FT (R RSN [ 1 77 A S 35 22 S (AL ZE ANtk 2002 [15]), IS AFEA [R5 i, SRIBET5 52 S
BRI T BB DO AT, 3R AR 2b:

H2b: IR RIEDL T, 55T BN ORI T5 52 7 5 i B 2 [ O SRR &R

3. SGiEEit
3.1 HARIEFESHIERIE

AL 2014~2018 R A B BT A RUNFEAR, Bl oRIE T CSMAR 048 e, JH#kAT LA N 4b2E: 1) 41
Bral ST 19 i anls 2) Zlkreml Eiianl: 3) MIEREHR SRR, 4) MERITIAEAZD> T 20 11
AR, 433 2135 K E i A#] 2014~2018 43401 10,675 ANMMME . A SO A IS #4777 EF
1%045 FE AL B (Winsorize),  DAJsk /b st AE GHBF 7T 45 1 B2 . AR SO F Excel #1 Stata 15.1 k481t AbEE

3.2. FERNGIH 5T EIHAR

3.2.1. AWt
HEPA T FOIFRIE O FU R v, AR (1) AL (2):
|DA| = B, + BRPT + B,SIZE + B,REV + B,INV + BALR + SROA + ,LOSS + B;0PINION + & 1)

IDA| = 8, + ARPT + ,BIG4+ B,RPT *BIG4 + §,SIZE + S,REV + 4,INV + £, ALR

2
+B,ROA + 3,LOSS + S,,0PINION + £ 2

3.2.2. TEHEA

ASCHIAR B NS 1 R, fRRRAR B N RHATT 52 ) (RPT) M55 Tl (BIG4) . X - RPT: il %%
BT A8 Gy &, IRk, P i A W 4 i r 0 8 1) BB 5 58 B 4 0 o 5 7 I A A A R A
XHF BIGA: AT B B AR SR i 5 BT IAE, MR AR J I TR AL “PUR” (B Ak
M), HeTE, k)L L, RN 0o HEARRE SR R TR R, AR BT (e X (DA i i

Table 1. Variable definition table
1 TEENE

A A AP B4 B RS AR S
Wifd R i R R TR i 26553 B IDA| RS IE )BTRS 1
J— KERTTAE 5 RPT SRR R R 1 DRI T 38 B & B R B 7
5 TR BIG4 FEAAF B “POR” #iFE L, 7NE O
WA RIE 728 5y A 55 i As RPT*BIG4 RPT 1 BIG4 {132 X IR AT
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Continued
NP3 SIZE FEARA TR 7= i A 6 44
AT R 5 b REV NS R TR A 5 77 S
pig=1=a INV T IRBHAR T 72 0
il 14 BT i
Pt A B HEE TR ALR USRI 5 72 B
BT R ROA FRE AR 3 5 7
NEIR- LOSS FEA A A RE A L, AIE O
. OPINION S A B 1 R LR, At o (R B R LA

1, #HNELO

RN A B 2 IR 5 MBI R T 5. 2% 5 50 F(2002) [16], M2 IEJA B an T

NDA,, =a, (YA, )+, [(AREV“ — AREC; ) /AiH] +a, (PPE,, /A, ;) (3)
TAi,t/Ai,t—l = (]/Ai,t—l)+ a, (AREV l/AII 1)+ a, (PPEu t/An 1)"’ & (4)
DAi,t = TAi,t /Ai,t—l - NDAi,t (5)

2~ 3E@)~(6) T AR B SRR 2 P B, MR A () BIHAR og 0o 05 ) OLS fTHE ag,
ops g WAAE)T TR NDA BfE, FARHE A (G)THHEG H DAL A0 DA B4axH{E, HIDARE
BRYNERN T R E,  DAEOR BEAR S B X BT T 25 18 AR o

Table 2 Variables and their explanation

%2 TERHER

A A B AR
NDA;; ACINESSUE R S} Cp SSaa -k R § R SR E N cAvan w il
Ay A - 1 WK BB
AREV;, AT CENVIOAES t — 1 REN N ZE 8
AREc;; AT ES ORISR AN t — 13RI K I 2 40
PPE;, AT TS IR [ e B SN E
0y, Or O3 A FEARAG THRFIE 25
TA AN R 8 Gl PSYva7 o I
a;, ay ag a1, oy, og ] OLS fhit14
Eit Bz, ARFRE A EERITHRE s R R R LR E )

4, SCUESER
4.1. RSt

% 3 ARG R, G T ARSI K T AR R W AR R AR R R
(2% B (DA T ¥1E R 0.059, e AKME N 0.395, #w/ME A 0.001, Uil LA FAEE— 2 2R R
PERI TR AR AR ORI T A 5 A0 2\ PR VB LB (RPT) P-4 A 0.395, H KAE N 2.955, #
/MEN 0.001, BEIAANR A F KRBT AE 5 b b SR HUEOR, — SR A F] ORI T A8 B MR R s BIGA A KR
e, JOPMEN 0.062, ACILIF 10675 AMEEAH, HOCDYR” HIFIREAILE 662 4N, ALl 6.2%,
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YL EAR “PUR” fERE #H T h SR, HETSHHEA K. A a B R/IME 19.874 5K E
26.244 Z A —E M ZERE, ULAANE 2 R TR 22 PR AT A S A LH R E A R AN A R RSO R
7 b L JAF B 5 LUl — e 220 R BRSP4 44.5%, fiv/IME 0.06, i KfH 0.912, AFEA A K
B PFAEIRRZR; BB a % ROA B/ MEN-0.253, & AME N 0.186, AfF b AR 2 [HHAF1E
—EE; HitEARACNEN A E, HPHE N 0.969, 1E 10675 MEAH, 10342 A F M &I
ARAETCOR B R WL, R BACE b i WL TR S 1 BT A A .

Table 3. Descriptive statistics

3. fiktEgt

B MIE TEME Rl fe/ME O]
DA 10675 0.059 0.067 0.001 0.395
RPT 10675 0.395 0.489 0.001 2.955

BIG4 10675 0.062 0.241 0 1
SIZE 10675 22.445 1.285 19.874 26.244
REV 10675 0.117 0.104 0 0471
INV 10675 0.146 0.143 0 0.73
ALR 10675 0.445 0.205 0.06 0.912
ROA 10675 0.031 0.058 -0.253 0.186
LOSS 10675 0.105 0.307 0 1
OPINION 10675 0.969 0.174 0 1
4.2. HXRMTH

ARCHAT T person ZEHT, DIAIRT SR B2 AR BAAEI LR M. 2 4 R T AR R person
2, KT EZFPIMHKREVNT 05, R E Y WAL EILL M. B, BHMERTHFEK
Z5 N (DA 5 S BE T 38 5 G4 5 R 77 S HL(RPT)AE 1% G 117K 5538 1IE A 56, 31X 54 ST 5 (R 1%
&8,

Table 4. Person coefficients

3% 4. Person &%

DA RPT BIG4 SIZE REV INV ALR ROA LOSS OPINION
DA 1

RPT  0.144™ 1

BIG4  —0.057"" -0.046"" 1

SIZE  -0.072"™" 0.061™" 0.357"" 1

REV ~ 0.052™" 0.00900 -0.073"" —0.170"" 1

INV  0.129™ 0.084™ -0.00700 0.135™" -0.096"" 1

ALR  0.112™ 0.326™ 0.112"" 0.490™ 0.00700 0.322"" 1

ROA  -0.188"" -0.160"" 0.057"" 0.067"" -0.00100 —0.076™" —0.305"" 1

LOSS  0.170™" 0.108™" -0.048"" -0.107"" -0.023" -0.00900 0.154™" -0.666"" 1
OPINION -0.164"" —0.089"" 0.028™ 0.082"" 0.021™ 0.034™ -0.104"" 0.270™" -0.237"" 1

H: "p<0.01, “p<0.05 ‘p<0.1.
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4.3. ZuEFER

AICHIENEZE RN 5 B TR 1w, SCIKTT 28 5 &40 3 = M LUl (RPT) 5 i i = 1 B
RAZ T (IDA|)Z A1 R ECH 0.007, 7 5%I1KF R NIE, U SCE 28 5 SR E RLTHRIE 5 3% 1EAH
K, HEIMAEREAMG, XE5ARTIERE 1 &80, A 2 b, XETA 555 P rag
X I(RPT*BIG4) 5 & i )it 2 [ & A & (DA [H] 1) & #CH-0.010, {H2 t H8-1.10, FKAH S5 Pt
KT o SHE I R MR REA R, IR “PUK”, &2 “dePUR” , KB 53 F%
HOUR R, X SCRE T ARSI 2b.

FEf R A H SRR AR SIZE 549\ R THRE DA V) IE () AH G . ROk K
o AN B o5 LA 45 PR B E R (R B ) IE (B A OG . 3= St 38 (ALR) My, o 1 R IG . 2
G R (ROAYVHE R, # T B . A 5 H(LOSS) 5E: Bt FE (DA IEASS, 58 5 & it
R, AR TEEEH T AEMEREESN, HiRESEA R TR #E WL(OPINION) 5 #:9
PERITHFIE(DA) ARG, 5 TR E IR A T WIS 2 LA T4 5, BB 2 B A7 7R L ]
L, AT TR DR S ) T BRI

g LATR, AR S0 R % HL (B R TT 22 5 5 v i B 35 A OQ) DA S A s H2b (RIS
55 FITRRRSEAN RE M DI 77 28 5 5 W T R ) 2R ) 2 — 2

Table 5. Multiple regression results
5. ZEVILER

B 1 A 2
VARIABLES DA t-value DA t-value
RPT 0.007™ 2.53 0.007™" 2.58
BIG4 0.011" 1.71
RPT*BIG4 -0.010 -1.10
SIZE 0.004" 1.65 0.004 1.60
REV 0.076™" 2.82 0.076™" 2.82
INV 0.015 0.83 0.015 0.82
ALR 0.028™" 2.58 0.028™ 2.58
ROA -0.189™" -5.42 -0.189"" -5.43
LOSS 0.005 1.46 0.005 1.45
OPINION -0.015" -2.23 -0.015" -2.22
Constant -0.041 -0.73 -0.039 -0.69
R? 0.046 0.046
N 10,675 10,675
F 18.73 15.37

¥: Tp<0.01, "p<0.05, p<0.1.

4.4. REEMKEE

AT T R EPEASI6 DLORAIE SCEE R T 1 o OB DB A ) B B AR AR s i SR B T A B A AR
SHE(LNRTP), SRJEHEAT SH0SCAHFEIRI IR 4T Faf@ i elags Bansk 6 fra, REEFAE 5 &8 B4R
XHE(LNRTP) 5 & i i & 1 B AVEE (DA Z M R ECN 0.001, 7E 10%1I/KF LR E NIE; KEKTAES
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SRS I (LNRPT*BIG4A) 5 i1 & 1) & A48 8 (DA Z 18] i &2 ¥ N—0.013, t i ~-1.21,
FASE SRR, FRWF RSSO, A SRR A SR 45 BB — e Aafa ik .

Table 6. Robustness test multiple regression results
7 6. REMRIZ TEIALR

B 1 A 2
VARIABLES DA t-value DA t-value
LNRPT 0.001" 1.96 0.002" 2.05
BIG4 0.070 1.37
LNRPT*BIG4 -0.003 -1.21
SIZE 0.002 0.80 0.002 0.75
REV 0.075™ 2.80 0.075™" 2.80
INV 0.015 0.80 0.015 0.81
ALR 0.030™" 2.64 0.0307™" 2.65
ROA -0.188"" -5.39 -0.189"" -5.41
LOSS 0.005 1.46 0.005 1.45
OPINION -0.015" -2.28 -0.015" -2.28
Constant —0.024 -0.42 —-0.023 -0.41
R 0.045 0.045
N 10,674 10,674
F 18.39 15.24

¥: "p<0.01, "p<0.05, "p<0.1.

5. &g

AICLL 2014~2018 SEH A fie BT AR OIREA, RIRRANE R THAE BT E S TR, BT T ORI AL S
HE PO S H TR R AR SSIEWF LSS SRR, RIKOT 2 5 5 i 2 Ao, JoRIks
o A R TR THUR JF HACSCHE— D DL 55 P E i A&, B ik B, &2 “IR”
H PR RIK T A 5 5 o T U ) UM SR SR R 2, BV 55 i B AS S RSG5 58 o 0 o U o
Mt A, X R E T i B TR AL, S5 T KA R o T B . AT
FON ML E HURI NSRRI T S o o . IS S5 PR e LA — s i AR 7

SE ik
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