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Abstract

This paper uses the data of Shanghai and Shenzhen A-share listed companies from 2013 to 2019
and the Digital Inclusive Finance Index of Peking University to test the impact of digital finance on
the financing costs of listed enterprises based on the fixed effect model. The research results show
that the development of digital finance can significantly reduce the financing costs of enterprises.
Through the institutional test, it is found that digital finance can reduce the financing costs of en-
terprises by alleviating the financing constraints of enterprises, and the endogenous test proves
that the above results are still significant. It is further found that digital finance has a more signif-
icant effect on reducing the financing cost of enterprises in the eastern and central regions than
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that of enterprises in the western region. From the perspective of enterprise size, digital finance
plays a greater role in reducing the financing costs of enterprises for small enterprises.
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Table 2. The impact of digital finance on corporate financing costs
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Table 3. Analysis of regional heterogeneity
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