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Abstract

With the increase of the share of major shareholders, will they strengthen the supervision of the
management and disclose high-quality information, or will they conspire with them to obtain
more profits and hide the real information of the company? Different types of information affect
analysts’ surplus forecasts. This paper explores the relationship between the shareholding ratio of
major shareholders and analysts’ surplus forecast bias using a sample of A-share listed companies
in Shanghai and Shenzhen from 2012 to 2022. The results find that as the proportion of majority
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shareholders’ ownership increases, the positive role played at the level of corporate governance
will be enhanced, the quality of financial information disclosed by firms will be effectively safe-
guarded, and analysts’ surplus forecast bias will be reduced. The heterogeneity test shows that
when the firm'’s internal control level is low, the information is not transparent and the audit
quality is low, the more significant the negative correlation between the proportion of majority
shareholders’ ownership and analysts’ surplus forecast bias. This paper enriches the role of large
shareholders in corporate governance from the analyst forecasting perspective, which is condu-
cive to the improvement of corporate information quality.
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ZERUBOR, 8t — 2B U TR0 20 T 2 A T A 22 B PR PR B 8k o B AR B RO, s B (1
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Table 1. Descriptive statistics

= 1 kgt

AR A BE brifE % foMA LON i
TopHold 16911 0.341 0.147 0.0909 0.743
Ferror 16911 2.340 4.930 0.00671 32.50
Q 16911 1.996 1.257 0.822 7.957
Age 16911 12.36 6.566 4 27
Soe 16911 0.416 0.493 0 1
ylbdx 16911 1.201 3.104 0.0203 23.74
Ldbl 16911 1.996 1583 0.307 9.942
Size 16911 22.78 1.284 20.46 26.67
Lev 16911 0.453 0.192 0.0749 0.867
Growth 16911 0.155 0.368 -0.511 2.225
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Table 2. Correlation analysis

= 2. fHXMSH
A Ferror TopHold Q Age Soe ylbdx Size
Ferror 1.000
TopHold -0.058"" 1.000
Q -0.053™" -0.083™" 1.000
Age -0.064™" 0.100™" -0.219™ 1.000
Soe -0.032"™" 0.301™" -0.220™" 0.461™" 1.000
ylbdx 0.112™ -0.060™" -0.049™" -0.027™" -0.025™" 1.000
Ldbl -0.010 -0.081"" 0.361"" -0.195™" -0.201™" -0.070™"
Size -0.095™" 0.273™ -0.418™" 0.404™" 0.361™" -0.053"" 1.000
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Table 3. Major shareholder shareholding and analyst earnings forecast

3. KRFRFRE B E KT

TopHold
Q
Age
ylbdx
Ldbl
Size
Lev
Growth
Soe
_cons
Ind
Year

N
R2

@
Ferror

~1.951
(~7.588)

3.006™"
(31.439)
No
No
16911
0.003

(2
Ferror
-0.810™
(-2.451)
-0.375"
(-10.339)
-0.025™"
(-3.284)
0.128™
(8.551)
0.125™
(3.028)
-0.543""
(-11.611)
3.008™
(8.027)
-1.676™"
(—14.498)
-0.002
(-0.016)
15.455""
(14.361)
Yes
Yes
16911

0.067
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4.43. HitIRE
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Table 4. Heterogeneity test
F 4 REMRE

W f AR & Ferror

P B4 1l 7K 5 % U KR Rl “PIR” #Hit

L=t I B G = %
TopHold -0.305 -1.044™ -0.276 -1.320™" -1.287 -0.811"
(—0.955) (-1.997) (-0.678) (—2.737) (—1.426) (—2.247)

Pl A& il 5 il eyl 2 i) il £kl
_cons 10.026™ 14.994™" 13.183™" 17.990™ 12.273™ 15.065™"
(11.141) (7.304) (9.571) (11,426) (4.126) (11.844)

Ind/Year Yes Yes Yes Yes Yes Yes
N 8453 8458 8442 8469 1369 15542
R? 0.086 0.053 0.074 0,072 0.105 0.066

TN T BIRERLE 1%, 5%, 10%[IKF B . HES O Al 2 R AR IR t ST
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17 PSM Ko, HeRER P A G HUE OO AR LA, 45 3R L BUBCRS RO LI AL IR, AR 1N
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Table 5. Robustness test
5. REMRE

1) 2 3 4)
Ferror Ferror Ferror Ferror
L.TopHold -0.797"
(-2.200)
TopHold -0.810™" -0.810™" -0.994™
(=2.760) (-2.894) (=2.257)
A= bl ) ) P
_cons 16.429" 15.455™" 15.455™" 15.794"
(12.907) (14.530) (15.028) (10.291)
Ind/Year Yes Yes Yes Yes
Clustering Method Firm Industry-Year Province-Year Firm
N 13446 16911 16911 8450
R? 0.070 0.067 0.067 0.067

e TN T BIARERLE 1%, 5%, 10%[KF B . S O Al 2 T R AR IR t i
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AT MG BAEBEE R — IR, RSO TS B R OB & RSN 10258, 2% Tl g
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