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Abstract

Chinese total trade in goods and services is expanding, but as an important part of service trade,
the situation of Chinese insurance service is not very optimistic. Based on the analysis of its struc-
ture, it can be seen that the trade in insurance services shows a long-term deficit, but the trade in
goods in China shows a long-term surplus, both of which show an expanding trend. Due to the de-
mand for insurance services caused by trade in goods, this paper analyzes the effect of China’s
goods trade on the insurance service trade deficit. Using the data from 2000 to 2018 for empirical
analysis, it is concluded that the increase of China’s total trade in goods will drive the trade in in-
surance services. And this paper mainly explains the influence mechanism from the choice of in-
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surance and trade terms of the goods traders.
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Figure 1. China insurance service trade (unit: USD 10,000)
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Figure 2. China trade in goods (unit: US $10,000)
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Figure 3. China transport service trade (Unit: ten thousand yuan)
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ACT —2.63889 -4.61621 -3.71048 -3.29780 0.2697 AP Ea
A’CT -4.34426™ —4.72836 -3.75974 -3.32498 0.0190 T

EN -1.94990" —2.69977 -1.96141 -1.60661 0.0512 THa

OPEN -1.69060 —4.57156 —3.69081 -3.28691 0.7131 FE
AOPEN —4.56454" -4.61621 —3.71048 -3.29780 0.0110 THa

H: RBP AR ES, A2FR TS, T, 2R R RIRTE 1%, 5% 1091 B 5 KT TS B E R

RIS L5 KT 1, HAA HC R EN RIEGFHEE TR, HARTETE 10%MEEKFET
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Table 2. OLS regression result
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-0.281"" -0.149
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Adjusted R? 0.611 0.700 0.822 0.812 0.829 0.827 0.881
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Adjusted R?=0.822 DW=2310 F=28.766
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Table 3. Johansen test results of model (1)
52 3. #EAY(1)AY Johansen HIELER

Hypothesized No. of CE(s) Eigenvalue Trace Statistic 0.05 Critical VValue Prob. **
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Trace test indicates 2 cointegrating eqn(s) at the 0.05 level.
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