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Abstract: Being a weak industry, agriculture is subsidized around the world by many governments to support
its development. With the general awakening of ecological consciousness, agricultural developments must
react to the challenges from ecological security situation as well as its sustainability. Thus the development of
green (ecological) agriculture is an inevitable choice. As a result, the traditional agricultural subsidy policies
need adjustments in order to highlight its ecological protection function. Given the fact that China’s current
agricultural subsidies policies are virtually not linked with ecological protection, the way to them is to adopt
eco-agricultural subsidies, i.e., green agricultural subsidy mechanism. Learning from developed countries’
agro-ecological subsidy policy and legal practices, China’s agricultural subsidy policy shall focus on the
long-term financial mechanisms based on the agricultural environment protection, improve the fiscal transfer
payment system, establish the environmental resource cost-accounting system, and perfect the ecological
compensation administration system as well as to lift the compensation capital efficiency through “project
support”.
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