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Abstract

The right of the defaulting party to terminate the contract is an effective way to resolve the dead-
lock in the contract and a product of judicial practice. The provision of Article 580 (2) of the Civil
Code provides applicable rules for the defaulting party to terminate the contract, which is of great
significance for balancing the interests of both parties to the contract and promoting social devel-
opment. However, the operation of judicial practice has many obstacles due to the ambiguity of
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legal rules, and has not played the role that rules should achieve. Based on empirical research on
the rules for terminating contracts by the defaulting party, it was found that existing rules have
problems such as narrow scope of application, unclear conditions of application, and unclear pro-
visions on compensation for damages. Therefore, specific suggestions are proposed to clarify the
subjective conditions for terminating contracts by the defaulting party, include monetary debts in
the scope of application, and implement measures for compensation for damages, in order to im-
prove the legislative system for breaking contract deadlocks and provide reference.
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Figure 3. Distribution of the number of types of contract disputes involved in the case
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Figure 1. Distribution ratio of trial cases in courts at all levels
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Figure 2. Distribution of the number of case review procedures
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Figure 4. Distribution of the proportion of contract dispute types involved in each case
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Figure 5. The attitude of the judge towards the defaulting party’s termination of the contract
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