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Abstract

This paper develops heterogeneous beliefs of the asset pricing model with the evolution fitness in
the case of the two types of agents. Introducing memory coefficient, the memory parameter in
deviation between the fundamentalists market fraction and chartists market fraction, we develop
an asset pricing model with heterogeneous beliefs. By using the theory of difference equation, we
discuss about the system of the model for local stability bifurcation analysis, and obtain the effect
of main parameters on the stability of the model.
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