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Abstract

The quality of information disclosure is an important factor affecting the quality of listed compa-
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nies. In recent years, Shanghai and Shenzhen Stock Exchange has gradually established the super-
vision concept based on information disclosure and the capital market supervision mode based on
inquiry letter. Based on the annual report inquiry supervision letter data of the national A-share
market from 2014 to 2020, this paper uses the KV measurement method to measure the quality of
information disclosure, and uses the double fixed effect model to investigate the impact of inquiry
supervision on the quality of information disclosure. The study found that inquiry letter regula-
tion can significantly improve the quality of information disclosure of listed companies. The hete-
rogeneity test found that compared with state-owned enterprises, inquiry letter supervision im-
proved the quality of information disclosure of non-state-owned enterprises more significantly;
compared with enterprises with two separate positions, inquiry letter supervision plays a strong-
er role in improving the quality of information disclosure of two in one enterprises. According to
the research results, this paper puts forward the following suggestions: stock exchanges should
constantly improve the supervision mechanism of inquiry letters, pay attention to the non puni-
tive supervision system based on inquiry letters, and send letters in time to require listed compa-
nies to correct the problems existing in the disclosure of annual reports; listed companies should
set an example, respond to inquiry letters in time, constantly improve the quality of information
disclosure, improve the financial system and provide high-quality information for the market.
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Table 2. Descriptive statistics
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AL {EL WiE bRt 22 B/ME S ON I
KV 10,909 0.924 0.775 0.0612 4.447
IL 10,909 0.243 0.429 0 1
Lnsize 10,909 21.98 1.150 17.95 28.10
Lev 10,909 0.387 0.206 0.00906 3.919
Topl 10,909 0.322 0.141 0.0300 0.900
SOE 10,653 0.193 0.395 0 1
Dual 10,909 0.343 0.475 0 1
Msh 10,909 0.875 0.331 0 1
Indepen 10,909 0.378 0.0554 0.167 0.750
Board 10,909 2213 0.174 1.609 2.944
Growth 9,176 0.301 3.377 -1.309 263.3
Reps 10,909 0.343 0.714 ~10.04 14.07
Bigd 10,909 0.0242 0.154 0 1
ROA 10,909 0.0314 0.117 ~4.946 0.786
Age 10,909 1.877 0.790 0 3.434
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Table 3. Multiple linear regression
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lev —0.173* —0.268%* —0.159
(-1.66) (-2.19) (—1.54)
Topl 1.101%%* 1.280%** 1.009%**
(5.35) (4.49) (4.86)
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Dual —-0.017 —0.013 —0.019
(—0.60) (—0.40) (-0.65)
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(-0.25) (0.15) (0.03)
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Big4 0.003 0.057 0.007
(0.04) (0.54) (0.08)
ROA —0.062 —0.174 —0.078
(-0.63) (-1.34) (—0.67)
Age 0.248%** 0.468%** 0.330%**
(4.66) (7.34) (6.16)
Constant 1.456%** —0.463 —1.703 —0.061
(3.47) (—0.54) (—1.54) (-0.07)
R-squared 0.158 0.174 0.172 0.201
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Table 4. Heterogeneity test
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IL —0.176%** 0.056 —0.135%** —0.194%**
(-7.83) (0.89) (=5.19) (—4.87)
Insize —0.008 —0.110 —0.024 —0.020
(-0.23) (—1.50) (-0.61) (-0.36)
lev —0.142 —0.019 —0.138 —0.043
(-1.22) (=0.06) (—0.96) (-0.29)
Topl 1.097%** 0.570 0.839%** 2.060%**
(4.09) (1.48) (3.24) (4.41)
Msh —0.037 —0.050 —0.042 0.003
(=0.68) (=0.67) (-0.72) (0.03)
Indepen 0.286 1.163 0.407 0.571
0.71) (1.40) (0.93) 0.91)
Board 0.014 0.381 0.084 0.081
(0.11) (1.10) (0.52) (0.36)
growth —0.002 0.004 0.006 —0.006**
(=0.38) (0.46) (0.93) (=2.01)
Reps 0.146%** 0.218%** 0.158%** 0.170%**
(5.84) (3.09) (4.29) (4.97)
Big4 0.018 —0.095 0.027 —0.141
0.17) (-0.63) (0.29) (=0.66)
ROA —0.049 —2.683%** —0.324* 0.054
(—0.47) (—3.66) (-1.70) (0.43)
Age 0.391%** —-0.129 0.184%*%* 0.464%**
(6.65) (-0.79) (2.60) (5.02)
Constant —0.600 2.024 —0.454 0.257
(=0.62) (1.07) (-0.40) (0.19)
R-squared 0.189 0.186 0.159 0.215
year FE YES YES YES YES
industry FE YES YES YES YES
Observations 7202 1754 6076 3100
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