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Abstract

Stock loan is a main financial access of debt type for SMEs in the NEEQ market, and the loan-to-
value ratio reflects the risk exposure of stock loan. Using Fengshengyang (430431) as the case of
NEEQ companies for analysis, this paper calculates loan-to-value ratio based on VaR, and gets the
breakdown frequency by simulating loans, which in turn tests the rationality of the maximum ra-
tio of 30% of stock loan. Considering NEEQ component index (899002) as the representative of the
whole NEEQ market, the breakdown frequency of Fengshengyang (430431) and NEEQ component
index (899002) are compared to find the difference between a specific company and the whole
market. The results show that the shorter the term of simulating loans, the smaller the VaR value
is, which makes both the loan-to-value ratio and the breakdown frequency higher; and versa oth-
erwise. To determine the loan-to-value ratio, not only the market situation, but also specific fac-
tors of industry and enterprise are needed to be considered.
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Table 1. Statistics of Fengshengyang (430431) and NEEQ component index (899002)
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Table 2. Breakdown frequency of 430431 under simulation loan
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Table 3. Deference of breakdown frequency between 430431 and 899002
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Table 4. Loan-to-value ratio with zero breakdown frequency for closing line
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