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Abstract

In 2018, the United States announced that it would consider a 25% tariff on China’s exports of
more than $50 billion. One of the reasons for its construction of tariff barriers is the huge deficit of
US trade with China. Unlike the factors that come down to China, this paper explores the factors
affecting the US trade deficit with China from the perspective of the US side. This paper first estab-
lishes a linear regression model for the US trade deficit with China, and uses the econometric
software package Eviews to carry out multiple collinearity test, heteroscedasticity test, autocor-
relation test and related processing to the selected model, and uses the existing data to predict
with the revised model, and finds that the revised model has a better explanation power. The
study finds that both the annual balance of US service trade to China and the annual deficit of US
trade in goods and services in the last year have negative effects on the annual deficit of the US
trade deficit with China, while the total annual national income of US, the percentage of national
savings in US and the annual expenditure of the US government have positive effects on the US
deficit in the trade with China. The above five factors are analyzed and discussed in this paper.
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Figure 1. Predicted regression curve based on modified model
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Table 1. Comparison of predictive and actual values based on the model

= 1L AT RANTUNES ERER LR

YF Y
2003 NA 122,705
2004 164,319.4 161,505
2005 192,194.3 200,984
2006 248,678.8 233,995
2007 251,735.5 257,326
2008 255,066.2 263,313
2009 233,788.4 219,736
2010 257,765.4 261,176
2011 270,092.6 278,533
2012 299.,458.7 294,938
2013 291,308.8 295,150
2014 310,155.6 314,669
2015 330,742.9 334,022
2016 315,476.8 309,272
2017 341,985 337,184
EE XM R 5 WS E X AR K
T X1 855 R 5 % Y(-1)
5 [ED0 R il S RS
ROGFWEY
A
+ +
+
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Figure 2. Model of influencing factors of the US trade deficit in goods and services against China
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