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Abstract

This paper selects the data of 2159 A-share listed companies in China from 2007 to 2020 as sam-
ples to empirically test the impact of analyst concern and internal control quality on corporate
goodwill bubble. The results show that analyst concern and internal control quality can restrain
goodwill bubble, the higher the analyst concern and internal control quality is, the less goodwill
bubble is, but analyst concern can not improve the inhibitory effect of internal control on goodwill
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bubble. Therefore, enterprises should improve the internal control system, strengthen the quality
of internal control, and accept the follow-up concern of analysts. Investors should make reasona-
ble decisions by combining the analyst concern of the target company and the analysis report is-
sued by the analyst. On the other hand, the government should strengthen the supervision and
punishment of internal control in M & A activities, realize the key role of analyst concern in im-
proving the market information environment, and promote relevant regulations and team build-
ing.
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Table 2. Descriptive statistics results of the main variables
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10,832
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Table 3. Correlation statistics
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1CQ -0.064™" 1
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Lev -0.199"" 0.0110 0573 1
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ROA -0.0110 0353 -0.115™" -0.375"" 1
Cash -0.027""" 0.129"" 0.00300 -0.179""" 04117 1
Indep 0.021" 0.0150 0.040™" 0.00400 -0.017" -0.021" 1

t statistics in parentheses; p < 0.10, ~'p < 0.05, *"p < 0.01.
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Table 4. The influence of internal control quality on goodwill bubble
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S 2 ) O R R VL TR R

1 (2 3) ) (5) (6)
GW GWAR GW GWAR GW GWAR
-0.0000123™  —0.0000139" —0.0000101 —0.0000120"
1 (-2.20) (-2.51) (—1.43) (-1.72)
-0.000358™"  —0.000419"" -0.000239 —0.000341
AN (—4.38) (-5.16) (-0.66) (—0.95)
—0.000000162  —0.000000101
ICQAN
(—0.32) (—0.20)
' 0.0519"" 0.0446"" 0.0536"" 0.0466"" 0.0539"" 0.0470™"
Sire (29.59) (25.60) (29.66) (25.97) (29.69) (26.05)
—0.0428™" —0.0484™" -0.0417"" —0.0472"" —0.0424™" -0.0479™"
bev (-6.60) (-7.52) (-6.45) (-7.35) (-6.54) (-7.46)
0.111"" 0.147" 0.116™ 0.154™" 0.123™" 0.162""
ROA
(8.36) (11.16) (8.87) (11.80) (9.05) (11.96)
-0.00217 0.00151 -0.00238 0.00128 -0.00200 0.00164
Cosh (—0.22) (0.16) (-0.25) (0.13) (-0.21) 0.17)
-0.00673 —0.00818 -0.00793 —0.00955 -0.00713 —0.00862
tndep (-0.42) (-0.52) (-0.50) (-0.60) (-0.45) (-0.55)
0.000577 -0.00381" 0.000500 -0.00389" 0.000526 —0.00386""
bual (0.30) (-2.01) (0.26) (-2.06) (0.28) (-2.05)
DOI: 10.12677/fia.2023.121005 41 ) R


https://doi.org/10.12677/fia.2023.121005

H i L

Continued
© -0.0168™" -0.0152"" -0.0174™ -0.0160"" -0.0174™ -0.0159""
E
(-3.86) (-3.52) (—4.00) (-3.69) (-3.99) (-3.68)
0.0242™" 0.0168"" 0.0234™ 0.0158" 0.0237" 0.0162""
ListAge
(7.21) (5.03) (6.99) (4.76) (7.07) (4.86)
-0.0694"" -0.0532"" -0.0712" -0.0554"" -0.0718™" -0.0561""
Topl
(-5.38) (—4.16) (-5.52) (—4.33) (-5.57) (-4.38)
0.00607 0.00581 0.00643 0.00622 0.00626 0.00604
Big4
(1.23) (1.19) (1.31) 1.27) (1.27) (1.24)
0.0127" 0.00137 0.0124™" 0.000997 0.0126™" 0.00123
Growth
(10.85) (1.18) (10.62) (0.86) (10.76) (1.06)
-0.00379""" -0.00181"" -0.00462™"" -0.00277""" -0.00467"" -0.00283"""
BM
(-4.12) (-1.98) (—4.90) (-2.97) (-4.95) (-3.02)
0.00549™ 0.00628™" 0.00513" 0.00585™ 0.00504™ 0.00576""
Balance
(2.32) (2.68) (2.17) (2.49) (2.13) (2.45)
-0.00160 0.0000166 -0.00139 0.000266 -0.00138 0.000281
Dturn
(-1.08) (0.01) (-0.93) (0.18) (-0.93) 0.19)
< -0.00344 0.00263 -0.00117 0.00529 -0.00103 0.00543
INST
(-0.90) (0.69) (-0.30) (1.38) (-0.27) (1.42)
-0.0434™ -0.0621""" -0.0422"" -0.0607""" -0.0423" -0.0608"""
Mshare
(-5.38) (-7.76) (-5.24) (-7.59) (-5.25) (-7.60)
- -1.056"" —0.903"" -1.099™" -0.952"" ~1.098™" -0.951""
e el
(—28.59) (—24.60) (-28.79) (—25.13) (-28.77) (-25.10)
AN RN 8] el Sl il el el il
N 10,832 10,832 10,832 10,832 10,832 10,832

t statistics in parentheses; p < 0.10, ~"p < 0.05, *"p < 0.01.
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Table 5. Robustness test results
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() (3) 4)
GWARI GWARZ GWARI GWARZ
-0.0000125™ -0.0000126"
ICQ
(-2.25) (-2.32)
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-0.000374™" -0.000405™"
AN
(—4.63) (-5.08)
i 0.0471"" 0.0447" 0.0488""" 0.0466"""
1Z¢€
(27.08) (26.05) (27.28) (26.40)
L -0.0425™" -0.0440™" -0.0414™ -0.0429""
eV
(—6.62) (-6.95) (—6.47) (—6.80)
0.102" 0.107" 0.108"™ 0.113™
ROA
(7.78) (8.22) (8.32) (8.85)
0.00132 0.00589 0.00111 0.00567
Cashflow
(0.14) 0.62) (0.12) (0.60)
-0.0134 -0.0151 -0.0146 —-0.0164
Indep
(-0.85) (-0.97) (-0.93) (-1.05)
sl 0.000764 0.000639 0.000685 0.000556
ua
(0.41) 0.34) (0.36) (0.30)
-0.0172"™" -0.0152"™" -0.0178™" -0.0159™"
SOE
(-3.98) (-3.56) (-4.13) (-3.73)
0.0218"" 0.0152"™ 0.0210" 0.0143™"
ListAge
(6.57) (4.63) (6.34) (4.38)
-0.0624™" -0.0539"™" -0.0643"" -0.0561""
Topl
(—4.88) (-4.28) (-5.04) (—4.45)
0.00707 0.00520 0.00744 0.00558
Big4
(1.45) (1.08) (1.53) (1.16)
0.0141°" 0.0132™ 0.0138" 0.0128"
Growth
(12.17) (11.49) (11.93) (11.24)
M -0.00279"" -0.00168" -0.00365"" -0.00261""
(-3.05) (-1.86) (-3.91) (-2.84)
0.00628™*" 0.00763"*" 0.00590™" 0.00721°*
Balance
(2.68) (3.31) (2.52) (3.13)
-0.000579 0.00112 —0.000356 0.00136
Dturn
(-0.39) 0.77) (-0.24) (0.94)
0.000114 0.00547 0.00250 0.00806"
INST
(0.03) (1.46) (0.65) (2.14)
-0.0375"" -0.0359™" -0.0362"" -0.0346™"
Mshare
(—4.69) (-4.56) (—4.54) (—4.39)
-0.954™"" -0.905""" -0.998™"" -0.953"""
_cons
(—26.08) (=25.07) (—26.43) (—25.57)
AN A el Easil Esil Esil
N 10832 10832 10832 10832
t statistics in parentheses; **p <0.05, ***p <0.01.
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