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Abstract

In March 2022, the Ministry of Finance and the State Administration of Taxation jointly issued an
announcement on strengthening the implementation of VAT rebate policy, which kicked off the
large-scale VAT rebate policy this year. On the basis of summarizing the formation reasons and
policy evolution of VAT tax credit, this paper analyzes the theoretical logic and implementation
effect of VAT tax credit policy, and puts forward relevant suggestions to improve it.
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