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Abstract

Under the social background of reducing pollution and carbon emissions, this study focuses on the
collaborative promotion of emission rights trading and carbon emission rights trading. Drawing
upon theories of property rights and environmental accounting, we propose incorporating emission
rights and carbon emission rights into the accounting for emission rights. The newly proposed emis-

» o«

sion right accounting system introduces three novel components: “emission right assets”, “emission
control liabilities”, and “emission liabilities”. These additions are based on the premise that enter-
prises should bear emission control obligations while enjoying corresponding emission rights. The
objective of the proposed emission right accounting system is to standardize enterprise accounting
treatment for environmental assets, emphasize environmental costs incurred by enterprises, provide
a clearer understanding of the property right structure concerning environmental assets and liabili-
ties within enterprises, as well as offer insights for enhancing China’s treatment system, standards,
and application guidelines related to emission right accounting.
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Table 1. Three international methods of accounting for emission rights
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Table 2. Interim provisions on the accounting treatment for carbon emission rights
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Table 3. Accounting treatment of different links of emission rights quotas held for the purpose of quota settlement
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Table 4. Accounting treatment of different links of emission rights quotas held for the purpose of trading profit
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