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Abstract

Return on investment is the major source of profits of insurance companies. Investment efficiency
of insurance funds reflects ability of capital operation of insurance companies, which is crucial of
great importance to the continuous stable operation and long-term development of insurance
companies. By using panel data of 23 insurance companies of China in 2007-2014 on an empirical
study on relationship between investment efficiency of insurance funds and factors influencing
investment efficiency, result shows that asset size is negatively correlated with using efficiency of
insurance funds; fixed term deposit-rate has significantly negative effects on investment efficiency
of insurance funds, long-term securities investment-rate does prominently positively; Market
share significantly improves investment efficiency; Comprehensive operating fee-rate has a nega-
tive effect on investment efficiency. The quality of investment department staffs plays a positive
role on investment efficiency, but results are not significant.
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Table 1. Unit root test of panel data
= 1. EIREERR R AR

oL PR Levin-Lin-Chu Im-Pesaran-Skin Fisher-ADF Fisher-PP
ROV ~33.6849 (0.0000) ~7.06094 (0.0000) 176.975 (0.0000) 261.766 (0.0000)
INAST ~6.27162 (0.0000) 0.43866 (0.6695) 0.43545 (0.6682) 64.5651 (0.0367)
DPS —~20.9576 (0.0000) —1.74489 (0.0405) 88.6608 (0.0002) 132.420 (0.0000)
LTS ~10.4209 (0.0000) ~0.29794 (0.3829) 50.8857 (0.0821) 98.8456 (0.0000)
INMKS ~96.0280 (0.0000) —22.8736 (0.0000) 340.924 (0.0000) 389,621 (0.0000)
FER ~32.5965 (0.0000) 2.73726 (0.0031) 88.6544 (0.0002) 144.089 (0.0000)
QuY ~668.557 (0.0000) ~57.3199 (0.0000) 163.658 (0.0000) 180.250 (0.0000)
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Table 2. Unit root test of panel data
= 2. EIRBURR RALIRQLS

LIRS Levin-Lin-Chu Im-Pesaran-Skin Fisher-ADF Fisher-PP
AInAST —21.0268 (0.0000) 1.80661 (0.0354) 92.2322 (0.0001) 174.481 (0.0000)
ALTS —16.0796 (0.0000) 2.91195 (0.0063) 71.6041 (0.0092) 119.665 (0.0000)
Table 3. Three kinds of regression model results
F2 3. ZAMEAERILER
DSy R-squared Sum squared resid
R HUE A 0.976690 0.023664 (S,)
A B R 0.381513 0.627870 (S)
0.224644 0.787119 (S3)
Table 4. Hausman test results
%% 4. Hausman IG5 R
JR AR Hausman &5 B MERAE P
8.610016 6 0.1967
AR 5 R AR BTG K
W Il 4{E (12.59) 6 0.05
Table 5. Regression analysis results
5. EADHER
RO SHREER EYZES-y T Gt &{E 2L P
C 0.304135™" —6.140906 0.0000
INAST -0.009794™" —2.611547 0.0098
DPS -0.098259" —2.085502 0.0385
LTS 0.087004™ —2.850040 0.0049
INMKS 0.016254™" —5.564703 0.0000
FER -0.023118 —0.900856 0.3689
QuUY 0.025426 —0.622905 0.5341
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MBI, §7K 7 B BRI, TR B3R T 1 ORI BE SRR B R .
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EFm, XS5REAF, BEREFEE

R ENME B R RIS~ RS E BT AR, (B R DRI A R A SRR s k. FRARE L S AT RE
K2 B MR IRIE, AATRIMHERERCR, R A AN BEARE LB . BREI15730 8 R
JFO BRI IR SR B, BB a0 5 T A A, RIS R BB R . A
Uk, R BCORRS 23 7] B SN FALXT Lk BN A I 9%, DISKPRTH BN DL IR EG: % <eia FH g

E&WE

L6 BV 22 B B p AR B Bh I H (R E4% 5. 201601A).
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