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Abstract

We select logarithmic ratio of industrial index during the period between 1st January, 2017 and 9t
November, 2018 as sample data, establish EGARCH model including dummy variable and analyze
the effect of China-US trade war has on the industrial stock market volatility. The results indicate
that: 1) The China-US trade war has strong instant effect on industrial stock market volatility and
volatility raised by 13.7% averagely. 2) The persistence of the impact of China-US trade war is li-
mited. The industrial stock market volatility is mainly affected by old factors far more than the
new one from trade conflict.
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Figure 1. Full period of logarithmic ratio
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Figure 2. Logarithmic ratio after China-US trade war
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Table 4. The regression results of the EGARCH (1,2) model
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Figure 3. Daily variation tendency of conditional heteroskedasticity
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