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Abstract

Under the background of the No.15 implementation of CBRC and Insurance Regulatory Commis-
sion, the development of Urban Investment Company is facing new challenges and tests. As local
government debt continues to increase, the risk of local government debt is becoming increasingly
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prominent. First of this paper, we analyze the problems encountered in the development of urban
investment companies. Urban Investment companies shoulder the responsibility of financing and
the implementation of local urban construction projects. With the development of the city, its debt
burden is too heavy, while the proportion of its public welfare business is too high, and the enter-
prise operating income is not high. In addition, as the main fund force of local governments, the
main role of traditional urban investment companies is to complete all kinds shoulder the respon-
sibility of financing and the implementation of local urban construction projects, but they do not
play an investment function and cannot play a role in guiding local industries. Therefore, the fu-
ture development of city investment company needs to change the direction, and then this article
analyzes the future development mode of city investment company. First of all, the government
must reduce the intervention in platform companies, and the operation of urban investment
companies should develop in a more market-oriented and professional direction. Secondly, urban
investment companies should expand their business fields and gradually shoulder the responsi-
bility of local investment attraction. Then, the urban investment company should optimize the in-
vestment and financing mode, reduce the financing cost of the urban investment companies, ex-
pand the source of operational income, and improve the level of market-oriented operation. Fi-
nally, the restructuring of similar urban investment companies can improve the competitiveness
of the core urban investment companies.
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