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Abstract
To achieve the transformation of my country’s monetary policy framework, the most critical issue
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is whether an effective interest rate transmission mechanism can be established to actually regu-
late the economy when the intermediary target of monetary policy is determined to be the policy
interest rate. This article combines the development stage of the monetary policy framework and
summarizes the transmission and changes of interest rates in various markets. On the basis of
theory, through the use of time series data from 2009 to 2018, the central bank loan benchmark
interest rate is used as the policy interest rate indicator, and the policy interest rate is compared
with the interbank lending rate and the interbank lending rate to the national debt yield. The phase
conduction is analyzed by quantitative regression analysis. Through single-factor regression, mul-
ti-factor regression, segmented regression, and rolling regression, the conduction efficiency and in-
fluencing factors of the two stages are deeply investigated. The empirical results show that the
transmission channel of policy interest rate to the money market interest rate has been relatively
mature and smooth, while the transmission to the bond market still has certain obstacles, and the ef-
ficiency of bonds of different maturities is also different. With the extension of bond maturity, the
transmission effect is gradually decreasing; on the other hand, the efficiency of interest rate trans-
mission is also changing over time. Specifically, before and after the marketization of loan interest
rates, there is a significant difference in the efficiency of interest rate transmission. Promoting the
marketization of various interest rates will help improve the efficiency of interest rate transmis-
sion. Finally, based on the results of empirical analysis, this article puts forward brief policy rec-
ommendations on improving the transmission efficiency of interest rates to the bond market.
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Figure 1. Path diagram of interest rate transmission mechanism
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Table 1. Unary regression results
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Table 2. Piecewise regression results
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Figure 2. Changes in the rolling regression coefficients of government bond yields of various maturities
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