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Abstract

The prohibition of directors’ competition is that the directors should abide by the law in their
company, and they will not participate in the company’s business field during the period of their
employment. At present, China’s “Company Law” defines the time for the commencement and ter-
mination of the director’s non-competition obligations, the scope of the territory to which it be-
longs, the system of the right to belong, the right to claim damages, the “self-employed or operat-
ing for others” and the “business of the same kind”, but the standard is not clear. China’s “Company
Law” should be adjusted according to the above problems, to clarify the time for the commence-
ment and termination of the director’s non-competition obligations and the scope of the territory
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where the directors are prohibited from doing business, and further improve the system of claims
and damages claims and further clarify the standard and the definition of "self-employed or
“business for others” and “business of the same kind”.
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